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ROBINSON, FARMER, COX ASSOCIATES

A PROFYESSIONAL CORPORATION

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS' REPORT

THE HONORABLE MEMBERS OF THE BOARD OF SUPERVISORS
COUNTY OF FAUQUIER
WARRENTON, VIRGINIA

We have audited the general purpose financial statements of the County of Fauquier,
Virginia, and the combining financial statements of the County as of and for the
year ended Jume 30, 1992 as listed in the table of contents. These financial
statements are the responsibility of the County’s management. Our responsibilicy is
to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards, the
standards for financial audits contained in Government Auditing Standards (1988
Revision) issued by the Comptroller Gemeral of the United States and Specifications
for Audit of Counties, Cities and Towns issued by the Auditor of Public Accounts of
the Commonwealth of Virginia. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free
of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

As described more fully in Note 1, the general purpose financial statements referred
to above do not include a general fixed asset account group, which should be
included to conform with generally accepted accounting principles.

In our opinion, except that the omission of the general fixed assets account group
described above results in an incomplete presentation, the general purpose financial
statements referred to above present fairly, in all material respects, the financial
position of the Gounty of Fauquier, Virginia, at June 30, 1992, and the results of
its operations and its cash flows for the year then ended, in conformity with
generally accepted accounting principles. Also, in our opinion, the combining
financial statements referred to above present fairly, in all material respects, the
financial position of each of the individual funds of the County of Fauquier,
Virginia at June 30, 1992, and the results of operations and its cash flows of such
funds for the year then ended, in conformity with generally accepted accounting
principles.

Our audit was made for the purpose of forming an opinion on the general purpose
financial statements taken as a whole and on the combining financial statements.
The accompanying financial information listed as supporting schedules in the table
of contents, including the Schedule of Federal Assistance, is presented for purposes
of additional analysis and is not a required part of the finanecial statements of the
County of Fauquier, Virginia. Such information has been subjected to the auditing
procedures applied in the audit of the general purpose and combining finanecial
statements and, in our opinion, is fairly stated in all material respects in
relatipn to the general purpose and combining financial statements taken as a whole.
arlottesviiie, Virgini;é§;

October 30, 1992 1
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COUNTY OF FAUQUIER, VIRGINIA

Combined Balanece Sheet - All Funds and Account Groups

Exhibic 1

At June 30, 1692 Account
---------------- Flduciary Group
Governmental Fund Types Propristary Fund Types ~-------
————— - Fund Types ~—~===ce== General Totals
Special Capital ==—-=--===- Trust and Long-term “Memorandu
Genaral Revenue Projects Enterprise Agency Obllgation Only”
ASSETS AND OTHER DEBITIS
Cash and investments (Note 2).............. § 4,917,703 660,900 9,524,348 198,522 131,337 0 15,432,810
Petty cash ......cvvvenencnnnaans vrrsersena 3,200 700 o} 0 o o 3,900
Deferred compensation program deposits .... 0 a 4] 1] 139,343 0 139,343
Receivables (net of allowances for
uncollectibles):
Taxes including penaltles (Note 1) .... 3,029,307 o ] o 0 0 3,029,307
Accounts ..... cessereesenans Pessesanne 316,076 32,888 o 98,017 1} [} 446,981
Due from other funds (Hote 5) ............ ' 133,483 3,497,435 79,627 0 0 0 3,710,545
Dua from other governments (Note 4) ,...... 362,633 1,031,605 0 74,192 [} o] 1,468,430
Inventory ...... SR er ettt e s treseseaans 12,873 0 1} 0 0 [} 12,873
Fixed asaets (net of aceumulated
deprecliation)(Note 6} .......... cheseens 0 0 o] 2,154,998 1] o 2,154,968
Other debits:
Amount to be provided for the retirement
of general long-term obligatioms ....... . [») o) [+ o 0 35,129,621 35,129,621
Tocal assets and other deblta........ 5 8,775,275 5,223,528 9,603,975 2,525,729 270,680 35,129,621 61,528,808
LIABILITIES
Accounts payable .......... casessaraaan ceea 445,701 67,965 200,306 51,162 0 0 765,138
Accrued liabilitles .......cc0vuvvuns trreaae 0 45,475,412 [+} 1,926,853 a a 6,402,265
Amount held for soclal service clients .... 0 [+] 0 0 1,550 a 1,550
Pue to other funds (NHote 5) ...... casessana 3,271,593 296,536 8,932 133,484 4] 1] 3,710,545
Deferred revenue (Hote 10) ......... [P 2,583,799 0 0 0 0 4] 2,583,799
Deferred compensation payable (Note 11) 1] 0 0 0 139,343 0 139,343
State literary fund loans payable (Note 7) o 1] a 0 o 1,955,000 1,955,000
General obligation bonds payable (Note 7) 0 0 0 0 0 21,655,000 31,655,000
Capital leases payable (Note 7) .......... . 0 0 1] 0 "] 592,527 592,527
Compensated absences payable (Note 8) ..... o 1] o] 6,788 o 927,094 933,882
Tortal liabilities ....... serses <.« § 6,301,093 4,839,917 209,238 2,118,287 140,893 35,129,621 48,739,049
FUND EQUITY
Contributed caplral ........... tesstessnesre S ] 0 1} 1,610,990 o} 0 1,610,990
Retained Earnings:
Unteserved ........... trretrearaen ceesssa 0 0 0 (1,203,548) 0 0 (1,203,548
Fund Balanceas:
Reserved:
INVENEOTY +ovvvecinsrornoornnna reas . 12,873 0 [+] 0 0 0 12,873
Unreserved:
Designated for subsequent expenditure.. 173,566 383,611 9,394,737 Q 129,787 ¢ 1¢,08t,701
Undesignated ....,....... ceerrrusansaa . 2,287,743 o Q0 0 Q Q 2,287,743
Total fund aquity ....... teesranas oo § 2,474,182 383,612 9,394,737 407,442 129,787 0 12,789,759
Total liabilities and fund equivy . § 8,775,275 5,223,528 9,603,975 2,525,729 270,680 35,129,621 61,528,808

The accompanying notes to finaneial statements are an integral part of this statemenrt.
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COUNTY OF FAUQUIER, VIRGINIA

Combined Statemant of Revenuas, Expendltures

and Changes in Fund Balances

All Governmental Funds and Similar Trust Funds

Year Ended June 30, 1992

Governmental Fund Types

Exhibit 2

Fidualary
Fund Types Totala

Special Capital Expendable “Memorandum
General Ravenue Projects Trust Only”
Revenues:
General PrOPELrLY TANBS .. cacsssrvestnonrrnacsnsrasnsnan “eee§ 37,202,099 0 0 0 37,202,099
Other local Eaxes......ccovvmeceeennarannnes Fraes e e ey 6,595,335 0 0 [} 6,595,335
Parmics, privilege fees and regulacory
licenses...... .. B, o W, ... XA 0=l PP 456,613 0 0 [+} 456,613
Fines and forfeitures............. e srai ittt bt 51,665 1} 0 0 61,665
Revenue from use of money and DPrOPeErLY....cvevvevacnnaassa 577,312 52,550 0 6,285 636,147
Charges for S@rvicaS......veuvcvcesesvassusacnssaannna veaan 334,788 1,801,035 0 0 2,135,821
Miscellaneous . ., .ouusinrnrunnrrrscsnnsraaanansnns creenerns 49,694 778,182 31,210 37,958 897,025
Recovered 2o3tS.iiiiinnvennnrnanses ot SRl L.t 384,823 0 0 0 384,923
Ravenue from the Commonwaaleh.........civvverrrnaaeen N 3,083,068 12,617,982 0 0 15,701,050
Revenue from the Federal Government...... Al i 795,885 2,008,032 0 0 2,803,917
Total reavenues............ I S Lo 1 R ceseeness § 49,541,280 17,257,762 31,210 44,243 66,874,495
Expenditures:
Current:
Genezral govermment administratlon......cecvceeeaeaas saaas 8§ 3,264,804 0 0 0 3,264,804
Judiclal administratlon....coieeevvanncans teserateerannan 883,435 0 0 1) BB3,435
Public safety...vvvvvsvsrvrronsonnns PRS- =  NP . 4,999,490 0 0 0 4,999,4%0
Public works............. servrrestsesenaaeanana vecthreann 990,293 0 Q 4] 990,293
Haalth and welfare.....vsvuvvueaann e I 2,449,113 1] 1] 0 2,h49,113
Educatlot,. . veerraeranaa e rassssssetcnnnans sataseerbaan 25,465 43,365,334 [+] 0 43,390,849
Parks, recreation, and eultural........... DU 1,467,637 0 o 0 1,k67,637
Community development.......... B LI S esren 1,113,988 4] 0 0 1,113,988
Non-departmental............ et e e a b aeeeaaan eeerasana 0 1] 0 0 0
Capital projects...vvitrvenrensns hsesasseann s [P 0 g 2,109,612 0 2,109,612
Debt service:
Principal recirement........veueue b O Baln T S N 1,704,581 419,970 ] 1] 2,124,551
Intarest and other flscal charges......coovuuennn reessena 1,721,143 111,468 0 0 1,832,811
Total expenditures........c.oc0v.s cres s etvaran e ... 518,619,949 43,896,822 2,109,612 0 64,626,383
Excess (deficiency) of revenues
over expendltures.....ccco0vesvnannnas vesrresie... § 30,921,332 (26,639,060) (2,078,402) 44,2543 2,248,112
Other financing socurces (uses):
Proceeda from indebtedness......... o ¥esensnnnnass Prrrereae S ] 0 8,000,000 0 8,000,000
Operacing transfers in.......... cesessserraaae trrstrtenaae 35,560 28,487,750 2,137,360 0 306,660,670
Operating transfers out....... Pab et a e tesrssenansna (29,015,140) (1,B02,314) (943,799) (35,560)(31,796,813)
Total other financing sources (USeS)......0vvvinnnns ... 5(28,979,580) 26,685,436 9,193,561 (35,560) 6,863,857
Excess (deficlency) of revenues & other
sources over expenditures & other uses...... N rraaresenas . 5 1,941,751 46,376 7,115,159 8,683 9,111,969
Fund balances at beginning of year......vevevenenrnan trrrves B 332,431 337,235 2,279,578 121,104 3,270,348
Fund balances at end of year......00vuvenes ceseesennnaaersas B 2,474,1B2 383,611 9,394,737 129,787 12,382,317

The accompanying notes to financlal scatements are an integral part of this statement.



COUNTY OF FAUQUIER, VIRGINIA

----------------------------------------

--------------------------------

------------------------

Revenues:
General property taxes
Other local taxes
Permits, privilege fees and regulatory

licenses.
Fines and forfeitures........... . .
Revenue from use of money and property
Charges for services
Miscellaneous

----------------

...................

.........

---------------

--------------

Exgenditures:

urrent:
General government administration
Judicial administration
Public safety
Public works.

----------------

Parks, recreation
Community development
Non-departmental
Capital projects
Debt service:
Principal retirement,............
Interest and other fiscal charges

Total expenditures................
Excess (deficiency) of revenues
over expenditures

Other financing sources (uses):
Proceeds from indebtedness
Operating transfers in.
Operating transfers out

............
---------------

...............

Total other finmancing sources (uses)

Excess (deficiency) of revenues & other
sources over expenditures & other uses

Fund balances at beginning of year

------

Fund balances at end of year

------------

-----------

.............

...........................
...........
...........
.............................
.....................
--------------------
....................

--------------

---------------------------------

..............
------------------------
----------------------------------
--------------------------
.............................
......................
----------------
..........................
...............................

---------------------------------

--------------

--------------

-----------

------------------------

-----------

-----------

-----------

-----------

...........

...........

General Fund

e e e e S

Variance
Favorable
Budget Actual (Unfavor.)
$ 36,761,300 37,202,099 440,799
6,711,000 "6)595.335 (115’ 665)
443,000 456,613 13,613
0 61665 6166
1,130,000 577,312  (552.688)
25270 334786 9’516
59681 49’694 9,987;
416°523 384823 1'699
2,838,948 3,083'068 44120
617235 795885 178’650
$ 49,302,956 49,541,280 238,324
$ 3,428,132 3,264,804 163,328
9207337 883435 36902
4,827,128  4,999)430  (172’369)
1,105'391 9907203 1157098
2,128,756 2,449'113 (320,357;
51486 25'465 (19339
1,560,431 1,467 637 92’794
1,135,017 1!113'988 21029
712000 0 712000
0 0
1,704,581 1,704,581 0
1,718,235 1.721'143 (2,908)
$ 19,245,474 18,619,949 625,525
$ 30,057,482 30,921,331 863,849
$ 0
0 35,560 ,560
(30,157,482)(29,015.140) 1,142'342
$(30,157,482)(28,979,580) 1.177.902
$ (100,000) 1,941,751 2,041,751
$ 100,000 532,431 432 431
$ 0 2,474,182 2,474,182

The accompanying notes to financial statements are an integral part of this statement.
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Exhibit 3

Special Revenue Funds Capital Projects Funds

--------------------- Gé;iance Variance
Favorable Favorable
Budget Actual (Unfavor.) Budget Actual (Unfavor.)

0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0

0 0 0 0 0 0

2,650 52,550 49,900 0 0 0
2,163,348 1,801,035 (362,313) 0 0
437,878 778.168 340,288 8 31,218 31,218
12,687,176 12,617,982 (69,194) 0 0 0
1,849,124 2,008,032 158,908 0 0 0
17,140,174 17,257,762 117,588 0 31,210 31,210

------------------------------------------------------------------

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0
44,935,118 43,365,384 1,569,734 0 0 0
0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 3,741,100 2,109,612 1,631,488
419,970 419,970 0 0 0 0
111,468 111,468 0 0 0 0

------------------------------------------------------------------

------------------------------------------------------------------

(28,326,382)(26,639,060) 1,687,322 (3,741,100) (2,078,402) 1,662,698

------------------------------------------------------------------

0 0 0 0 8,000,000 8,000,000
30,246,196 28,487,750 (1,758,446) 1,831,100 2,137.360 306,260
(1,919,814) (1,802,314) 117,500 0 (943,799) (943,799)

------------------------------------------------------------------

------------------------------------------------------------------

0 46,376 46,376 (1,910,000) 7,115,159 9,025,159
0 337,235 337,235 1,910,000 2,279,578  369.578
0 383,611  383.611 0 9,394,737 9,394,737




Exhibit 4
COUNTY OF FAUQUIER, VIRGINIA

Combined Statement of Revenues, Expenses and

. Totals
nterprise

Funds
Operating revenues:

Charges for services.......... PR P S5 AN L e iae ma o o e ves.. 8 765,987

Operating grants - Commonwealth........ Beiats e b . T o i areiete % F R 29,624

Operating grants - Federal....... T Gaiie ikt e n oo 4 mstin iz SaEhazacs bytse = 2 0 6 st e 13,408

Other income............ BAEER o x e e s A P AR R L 5 e o o . o JE 2,220

Total operating revenues,,.......... PR E oo i . B . il $ 811,239
Operating expenses:

Container operations.............. Wi e . . T e e na ey ae A R B $ 123,143

Landfill operations......... P T e I P N = I AR, i 788,413

Existing landfill................. TR LTI A . mie « +giredeat ban 330,021

Airport operation and maintenance.................... $0s o« ot TNlue o o iTeiNEATH § 125,655

Depreciation.......... TR I it ST R I > <saalevars sue = n s ain v s o 14,793

Total operating expenses........... it o o = s e emhe s msedaaaar e, .. § 1,382,025
Operating income............. s - . . . Gk RS LT sreeriienanas $ 0 (570,786)
Non-operating revenues:

Interest income................ fo,0E Pl e e S e n vew e o s e . 8 9,269
Net income (loss) before operating transfers....... e 5 (561,517)
Operating transfers in............ I G R e SRS o T i s a e e nann 1,136,143
Net income (loss)......... F R . e f et a e R e DR $ 574,626
Add depreciation on fixed assets acquired

by contributions from cthers.......... SEEI . . L SRS s e s S L 5,935
Increase (decrease) in retained earnings....... T i SR B S S --"-556:iéi
Retained earnings, beginning of year,

as restated (Note 17)........ ¢ = 1 % o sicieiimtalale « SERLE . o2 R ) S R T (1,783,709)

Retained earnings, end of year....... FRCTE eDER= nasie-ave s ¢ snmin e e s e e a HoAeh ceeeas §(1,203,548)

The accompanying notes to financial statements are an integral part of this statement.



COUNTY OF FAUQUIER, VIRGINIA Exhibit 5
ALL PROPRIETARY FUNDS

--------------------------------

Enterprise
Fuggs

Cash flows from operating activities:
Operating)lnecoma’ (losa) i, .. i onf 5 nnfl L. o onlo oo ks, o) bEnE | e S (570,786)
Adjustments to reconcile net operating income

to net cash provided by operating activities:

Depreciation. . .ot i e e e e e, 14,793
Changes in assets and liabilities:

Increase) decrease In receivables.........oiiiririnmmmmnenennennni, (172,209)

ncrease (decrease) In payables. ... ...t rmmmnene i 51,161

Increase (decrease) amounts due other funds...............00covivnnnn. 133,484

Increase (decrease) in compensated absences..............oovormuuui 6,788

Net cash provided by operating activities..........''ivrovrmmennnnnii. L3 (536,769)

Cash flows from noncapital financing activities: 77T
Transfers from the General Fund ............c.uiiimmeensonnnennnnnan, $ 1,136,143
Cash flows from capital and related
financing activities:
t

Acquisition & construction of capital assets..............o0vvvrmunnnin. $ (2,026,646)
Contributions of capital - Commonwealth.............................." 85,080
Contributions of capital - Federal.............ooierenrunmvunnnnii 1,531,445
Net cash_provided by (used in) capital Ul
and related financing activities............c..iuiininmenennrnnn, 5 (410,121)
Cash flows from investing activities: ~  TTTTTTeeeOT
Interest earned. ... ... ..t ittt re it e e $ 9,269
Net increase (decrease) in cash and cash equivalents........ccviiirinnnnnn 5 198,522
Cash and cash equivalents, beginning of year............ooveoommennnnn. .. 0
Cash and cash equivalents, end of year...........o.uvuurrnennnn o, $ 198,522

The accompanying notes to financial statements are an integral part of this statement.



COUNTY OF FAUQUIER, VIRGINTA

Notes to Financial Statements
As of June 30, 1992

NOTE 1--SUMMARY QF STGNIFICANT ACCOUNTING POLICIES:

A.

Reporting Entity

For financial reporting purposes, in conformance with NCGA Statement 3, Defining
the Governmental Reporting Entity, the County includes all funds, account groups,
agencies, boards, commissions and authorities that are controlled by or dependent
upon the County Board of Supervisors. Control by or dependence upon the County
Board of Supervisors was determined on the basis of the following:

1. The County’'s ability to designate the management or significantly control
the operations of the entity.

2. The County's responsibility for the fiscal matters of the entity, including
authorizations of budgetary appropriations, funding of operating deficien-
cies, control or use of surplus funds, responsibility for debts, and control
over the collections and disbursements of funds.

3. The scope of public services rendered by and the geographic location of the
entity.

Fauquier County Water and Sanitation Authority - The County created the Authority

to provide water and sewer services to areas of the County.

Fauquier County Industrial Development Authority - The County created the
Authority to attract and provide financing for industries within the County.

These organizations are not included as a part of the "reporting entity" because
the County neither exercises oversight responsibility nor has accountability for
fiscal matters,

Financial Statement Presentation

The accompanying financial statements are prepared in accordance with the
principles adopted by the Governmental Accounting Standards Board. These
principles represent generally accepted accounting principles applicable to
governmental units.

The accounts are organized on the basis of fund classifications, each of which is
considered to be a separate accounting entity. The operations of each fund are
accounted for by providing a separate set of self-balancing accounts which
comprise its assets, liabilities, fund equity, revenues, and expenditures or
expenses, The various funds are grouped in the financial statements as follows:

1. Govermmental Funds account for the expendable financial resources, other
than those accounted for in Proprietary and Fiduciary Funds. The
Governmental Fund measurement focus is wupon determination of Ffinancial
position and changes in financial position, rather than upon net income
determination as would apply to a commercial enterprise. The individual
Governmental Funds are:

General Fund

The General Fund accounts for all revenues and expenditures applicable to
the general operations of the County which are not accounted for in other
funds.

7



COUNTY OF FAUQUIER, VIRGINIA

Notes to Financial Statements

As of June 30, 1992 (Continued)

NOTE ] --SUMMARY OF STGNIFICANT ACCOUNTING POLICIES: (Continued)

B.

Financial Statement Presentation (Continued)

Special Revenue Funds
Special Revenue Funds account for the proceeds of specific revenue sources

(other than those derived from special assessments, expendable trusts, or
dedicated for wmajor capital projects) requiring separate accounting
because of 1legal or regulatory provisions or administrative action.
Special Revenue Funds consist of the School, School Textbook and School
Cafeteria Funds.

Capital Projects Funds

Capital Projects Funds account for financial resources to be used for the
acquisition or construction of major capital facilities, other than those
financed by Proprietary Funds. Capital Project Funds consist of the
General Capital Projects and School Construction Funds.

Proprietary Funds - account for operations that are financed in a manner
gimilar to private business enterprises. The Proprietary Fund measurement
focus is upon determination of net income, financial position and cash
flows. The Enterprise Funds are proprietary funds.

Enterprise Funds
Enterprise Funds account for the financing of services to the general
public where all or most of the operating expenses involved are recovered
in the form of user charges. The Solid Waste and Airport Funds are
enterprise funds.

Fiducia Funds (Trust and Agency Funds) account for assets held by a
govern- mental unit in a trustee capacity or as an agent or custodian for
individuals, private organizations, other governmental units, or other
funds. These funds include Expendable Trust and Agency Funds.

Account Groups are used to account for general obligation long-term debt and
general fixed assets. A long-term obligation account group is included
herein. The Uniform Financial Reporting Manual for Virginia Coupties and
Municipalities promulgated by the Auditor of Public Accounts does not
require the County to maintain a financial record of general fixed assets
and, accordingly a General Fixed Assets Account Group, required by generally
accepted accounting principles, is not included in the financial statements.
Long-term obligations and fixed assets related to Proprietary Funds are
accounted for in this account group.

Combined/Combining Format

Combined Financial Statements - These statements are referred to as General
Purpose Financial Statements and provide a summary overview of the financial
position of all funds and account groups and of the operating results of all
funds. All funds and account groups of a specific fund classification are
combined and presented as one in the financial statements., For example, all
funds classified as Special Revenue Funds are combined and presented under
the caption "Special Revenue Funds."

8



COUNTY OF FAUQUIER, VIRGINTIA

Notes to Financial Statements

As of June 30, 1992 (Continued)

NOTE 1--SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued)

B.

C.

2.

Financial Statement Presentation (Continued)

Combining Financial Statements - By Fund Classification - These statements
present individual financial statements for each fund of a given fund

classification, For example, each Special Revenue Fund 1is shown
individually.

6. Budgetary Comparison Statements - The Combined and Combining Statements of
Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual,
compare budget and actual data for all govermmental funds for which budgets
were adopted. A review of the budgetary comparisons presented herein will
disclose how accurately the governing body was able to forecast the revenues
and expenditures of the County.

7. Total Columns on the Combined Statements - Overview - The total columns on
the combined statements - Overview are captioned "Memorandum Only" to

indicate that they are presented only to facilitate financial analysis.
Data in these columns do mnot present financial position, results of
operations, or changes in cash flows in conformity with generally accepted
accounting principles. Neither is such data comparable to a consolidation.
Interfund eliminations have not been made in the aggregation of this data.

Basis of Accounting

Governmental Funds

Governmental funds utilize the modified accrual basis of accounting under which
revenues and related assets are recorded when measurable and available to
finance operations during the year. Accordingly, real and personal property
taxes are recorded as revenues and receivables when billed, net of allowances
for uncollectible amounts, except that property taxes not collected within 45
days after year end are reflected as deferred revenues. Sales and utilicy
taxes, which are collected by the State or utilities and subsequently remitted
to the County, are recognized as revenues and receivables upon collection by the
State or utility, which is generally in the month preceding receipt by the
County. Licenses, permits, fines and rents are recorded as revenues when

received. Intergovernmental revenues, consisting primarily of Federal, State
and other grants for the purpose of funding specific expenditures, are
recognized when earned or at the time of the specific expenditure. Revenues

from general purpose grants are recognized in the peried to which the grant
applies.

Expenditures, other than interest on long-term debt, are recorded as the related
fund liabilities are incurred. Interest on long-term debt is recognized when
due except for interest due on July 1, which is accrued.

Proprietary Funds
The accrual basis of accounting is used for the Enterprise Funds. Under the

accrual method, revenues are recognized in the accounting period in which they
are earned, while expenses are recognized in the accounting period in which the
related liability is incurred.



COUNTY OF FAUQUIER, VIRGINIA

Notes to Financial Statements
As of June 30, 1992 (Continued)

NOTE 1--SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued)

c.

D.

3.

Basis of Accounting (Continued)
Fiduciary Funds

Expendable Trust and Agency funds utilize the modified accrual basis of
accounting,

Budgets and Budgetary Accounting

The following procedures are used by the County in establishing the budgetary data
reflected in the financial statements:

1. Prior to March 30, the County Administrator submits to the Board of Super-

visors a proposed operating and capital budget for the fiscal year commen-

cing the following July 1. The operating and capital budget includes pro-
posed expenditures and the means of financing them.

Public hearings are conducted to obtain citizen comments.

Prior to June 30, the budget is legally enacted,

Appropriations place legal restrictions on expenditures at the department

level or category level. The appropriation for each department or category

can be revised only by the Board of Supervisors. The Finance Director
approves all transfers within general govermment departments with the
exception of salaries and capital outlays which are approved by the Board of

Supervisors; however, the School Board is authorized to transfer budgeted

amounts within the school system'’s categories.

5. Formal budgetary integration is employed as a management control device
during the year for the Gemeral Fund, Special Revenue Funds, and the School
Construction Fund.

6. All budgets are adopted on a basis consistent with generally accepted
accounting principles (GAAP).

LN

7. Appropriations lapse on June 30, for all County units.
8. All budget data presented in the accompanying financial statements is the
original budget for the year.
Inventory

The inventory of school textbooks held on consignment in the amount of $41,625 is
offset by a contingent liability to textbook publishers and is not recorded as an
asset or liability of the County.

Inventory of materials and supplies are valued at cost, which approximates market,
using the first-in/first-out (FIFQ) method.

Allowance for Uncollectible Accounts

The County calculates its allowance for uncollectible accounts using historical
collection data and, in certain cases, specific account analysis. The allowance
amounted to approximately $1,389,432 at June 30, 1992 and is composed solely of
property taxes.

10



COUNTY OF FAUQUIER. VIRGINTA

Notes to Financial Statements

As of June 30, 1992 (Contipued)

NOTE 1--SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued)

G. Investments

Investments are stated at cost or amortized cost which approximates market, except
for deferred compensation program assets which are recorded at current market
value.

H. Cash and Cash Equivalents

For purposes of the Statement of Cash flows, the County’s cash and cash
equivalents include cash in banks, Local Government Investment Pool assets and
short-term U.S. Government obligations with an original maturity of three months
or less which are readily convertible to known amounts of cash.

I. Property, Plant and Equipment

Property, plant and equipment purchased by the Enterprise Funds is stated at cost
or estimated historiecal cost. Donated property 1is recorded at market value
prevailing at date of donation. Depreciation has been provided over the following
estimated useful lives using the straight-line method:

Selid Waste Fund Airport Fund
Airport structures . . . . . . . . . - 25 years
Equipment T 5 years -

Capital contributions used to acquire assets are amortized over the useful life of
the related assets.

J. Fund Equity

Contributed capital is recorded in proprietary funds that have received capital
grants from government agencies. Reserves represent these portions of fund equicy
not appropriable for expenditures or legally segregated for a specific future use.
Designated fund balances represent tentative plans for future use of financial
resources.

K. Landfill Closure Costs

The County records an accrued liability for estimated landfill closure costs at
the existing County landfill. These costs include both final closure costs and
post-closure monitoring costs.

NOTE 2--CASH AND INVESTMENTS:

Deposits - At year-end the carrying value of the County deposits with banks and

gavings and loans was $4,133,356, and the bank balance was $8,514,075. Of the bank

balance, $8,514,075 was covered by federal depository insurance or collateralized in

accordance with the Virginia Security for Public Deposits Act. Under the Act, banks

holding public deposits in excess of the amounts insured by FDIC must pledge

collateral in the amount of 50% of excess deposits tc a collateral pool in the name of
11



COUNTY OF FAUQUIER, VIRGINTA

Notes to Financial Statements

As of June 30, 1992 (Continued)

NOTE 2--CASH AND INVESTMENTS: (Continued)

the State Treasury Board. Savings and Loan institutions are required to collateralize
100X of deposits in excess of FSLIC limits. The State Treasury Board is responsible
for monitoring compliance with the collateralization and reporting requirements of the
Act and for notifying local government of compliance by banks and savings and loans.
Of the bank balance none was uninsured and uncollateralized in banks or savings and
loans not qualifying under the Act at Jume 30, 1992.

Investments - Statutes authorize the County to invest in obligations of the United
States or agencies thereof, obligations of the Commonwealth of Virginia or political
subdivisions thereof, obligations of the International Bank for Reconstruction and
Development (World Bank) and Asian Development Bank, commercial paper rated A-1 by
Standard and Poor's Corporation or P-1 by Moody's Commercial Paper Record, banker's
acceptances, repurchase agreements and the state Treasurer's Local Government
Investment Pool (LGIP).

The County's investments are categorized below to give an indication of the level of
risk assumed by the entity at year-end. Category 1 includes investments that are
insured or registered or for which the securities are held by the County or its
safekeeping agent in the County’s name. Category 2 includes uninsured or unregistered
investments for which the securities are held by the broker’'s or dealer’s trust
department or safekeeping agent in the County's name. Category 3 includes uninsured
and unregistered investments for which the securities are held by the broker or
dealer, or by its trust department or safekeeping agent but not in the County’s name.

Catepgory Carrying Market
1 2 3 Amount Value
U. S. Government Securities § - $ - $3,635,081 § 3,635,081 § 3,635,081
Assets in Virginia Public
School Authority Investment
Pool . . . . . . . .. .. 7,661,652 7,661,652
Deferred compensation program
assets . . . . . . . . .. 139,343 139,343
Local Govermment Investment
Pool . . . . . . . .. .. 1.721 1,721

$11,437,797 $11,437,797

Due to significantly higher cash flows at certain times during the year, the County’s
investment in overnight repurchase agreements for which the underlying securities were
held by the dealer increased significantly. As a result, the amounts that were in
Category 3 at those times were significantly higher than at year-end.

NOTE 3--PROPERTY TAXES RECETVABLE:
Property is assessed at its wvalue on January 1. Property taxes attach as an
enforceable lien on property as of January 1. Taxes are payable on December 5. The

County bills and collects its own property taxes,

12



COUNTY OF FAUQUIER, VIRGINTA

Notes to Financial Statements

As of June 30, 1992 (Continued)

NOTE 4--DUE FROM OTHER GOVERNMENTAL UNITS:

Commonwealth of Virginia:

School funds . . . . . . . . . . . ¢ . & 4 0 4 i 4t e i e e e 4w e .. 5 179,600
State sales taxes . . . . % i v . FRd D oar . W S E Gl sk W mow ok Al 333,653
Local sales taxes . . . . . . . 4 v v v e e e e e e e e e e e e e e 256,025
Shared expenses . . . « . aegES SR R B NG 32,746
Virginia Retirement System Refund - School Board + Phiuss w memr w o U 265,846
Federal Government:
School funds . . . . . . . . . . . L L . e e o e e e e e e e e e 252,506
Shared expenses . . . . . . . . . . v 4 4 44 e e e e e e e e e e e e 69,862
County of Rappahannock . . . . . . . © .« v vt v u e e e e e e e e 4,000
Town of Warrenton . . . . . . . . . . . . .t i 4t u e e e e e e e e e 74,192
Total . . . & + & &« 4 v 4 4 e e e e e e e e e e e e e e e e e e .. 81,468,430

NOTE 5--INTERFUND OBLIGATIONS:

Interfund Interfund

Fund Receivable Payable

Genmeral . . . . . . . . . . 4 . 4 v 4 4 4 e e e w4+ <+ . . 8§ 133,483 453,271,593
School . . . B T | T 3,497,435 -

School Cafeterla . . s T T - 296,536
General Capital Projects N T TR 79,627 -

School Construction . . . . . . . . . « & v v v v v e e e - 8,932

Solid Waste . . . . . . . & v v v v e e e e e e e e e e - 130,878

Rirport o v . . . . . U wm . T b d R Wow T e . SRS . 4 - 2,606

Totals . . . . © & & 4 & « 4 4 4 4 e e e e 4 e e e e e . . 83,710,545 83,710,545

NOTE 6--PROPRIETARY FIXED ASSETS:
A summary of Proprietary Fund property, plant, and equipment at June 30, 1992 follows:

Solid Waste  Airport

Fund Fund
Land . Biie e EROEF & 4 b JEiDE Bibe o e« o SR b . 5. S - $1,491,800
Improvements ST S B . W W %ol Wemm I - 308,200
Landfill site and 1mprovements R B R N S 326,647 -
Equipment . . o o & . oo G W B . . 8 E . B e fa s E 43,144 -
Totals . . . . e e e e e e e e e e . . . § 369,791 41,800,000
Less accumulated depreciatlon cE BR80TV E N L. .. ( 8.629)( 6,164)
Net . . . . « « . . « . ¢« . . . . . i 4 e e v . v .. 8§ 361,162 81,793,836

Capital contributed to purchase the County airport is summarized as follows:

Contributed capital:

Federal . .camumi . o & o Wie o o 0B 80AF & & o . .« S omuEs. . 08 s s 835,531,445
Commonwealth . . . . . . . . . . . . . . .. e e e e e e e e 85, 080

Total . . . . . . L e e @ s omemm e lom oy 2R E G $1,616,525
Less accumulated amortlzatlon B T R © A< T ¢ 5,535)

Net . . « . . . . & . oL e e e e e e e e e e e e . . 81,610,990
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COUNTY OF FAUQUIER., VIRGINIA

Notes to Financial Statements

As of June 30, 1992 (Continued)

NOTE 7--TONG-TERM DEBT:

Annual requirements to amortize long-term debt and related interest are as follows:

General long-term Debt

Year General State
Ending Obligation Bonds Literary Fund Loans Capital leases
June 30 Principal Interest Principal Interest Principal Interest
1993 ., . . . § 2,230,000 $ 2,113,461 §$ 257,500 § 58,650 § 185,553 § 40,950
1994 2,395,000 1,932,620 257,500 50,925 199,801 26,502
1995 1,940,000 1,794,416 257,500 43,200 153,270 11,519
1996 2,255,000 1,657,062 220,000 35,475 53,903 2,047
1997 2,190,000 1,507,053 200,000 28,875 - -
1998 2,195,000 1,361,654 200,000 22,875 - -
1999 2,000,000 1,221,140 200,000 16,875 - -
2000 1,740,000 1,093,271 200,000 10,875 - -
2001 1,725,000 972,869 162,500 4,875 - -
2002 1,555,000 858,988 - - - -
2003 1,565,000 750,962 - - - -
2004 1,530,000 643,144 - - - -
2005 1,480,000 537,775 - - - -
2006 1,445,000 435,070 - - - -
2007 1,420,000 334,024 - - - -
2008 1,375,000 234,973 - - - -
2009 1,305,000 136,417 - - - -
2010 685,000 63,364 . - - -
2011 325,000 29,600 - - - -
2012 300,000 9.600 - - - -
Totals $31,655,000 $17,687,463 §1,955,000 $ 272,625 § 592,527 $ 81,018

Changes in long-term Debt
The following is a summary of long-term debt transactions of the County for the year

ended June 30, 1992:
General Obligation

Bonds/loans/installment obligations payable at July 1, 1991 528,327,078
Issuances:
Bonds . .. $ 8,000,000
Capital leases -
Total issuances . $_8.000,000
Retirements;
Bonds payable . . . . . . $ 1,665,000
State Literary Fund loa 287,500
Capital leases A ST W b A B S | R N Tt i A 172,051
Total retirements tivie Jelgeg o0 ame 00, Qs D, van el e 52,124,551
Bonds/loans/installment obligations payable at June 30, 1992 . $34,202,527

14



COUNTY OF FAUQUIER, VIRGINTA

Notes to Financial Statements
As of June 30, 1992 (Continued)

NOTE 7--LONG-TERM DEBT: (Continued)

Amount
Details of TLong-term Indebtedness: Qutstanding

General obligation bonds:
School bonds:
$4,000,000, School Bonds 1973, issued June 1, 1973, maturing
annually with interest payable semiannually:
Bonds bearing interest at 5.30% maturing December 1, 1992
through December 1, 1993 . ., . . $ 400,000
$220,000 Virginia Public School Autherlty Bonds 1972. 1ssued December
15, 1972, maturing annually with interest payable semiannually:
Bonds bearing interest at 4.90% maturing December 15, 1992
through December 15, 1993 . . . . .. 40,000
$7,500,000, School Bonds 1978, issued December 1 1978 maturing
annually with interest payable semiannually:
Bonds bearing interest at 5.50% maturing December 1, 1992

through December 1, 1998 . . . . e . 1,350,000
Bonds bearing interest at 5.75% maturing December 1 1995
through December 1, 1998 . . . . 1,025,000

$§2,500,000 Virginia Public School Authority Bonds 1980 issued June

15, 1980, maturing annually with interest payable semiannually:

Bonds bearing interest at 8.40% maturing December 15, 1992
through December 15, 2000 . . . . 1,125,000

$935,000 School Bonds 1986, issued September 15 1986 maturlng in

annual installments of $100 000 each June 15, 1992 through 1996,

interest payable semiannually at rates from 4.252 to 6.30% . . . 400,000
$1,570,000 Virginia Public School Authority Bonds 1987B, issued

October 8, 1987, maturing annually through December 15, 2007 with

interest payable semiannually at rates from 7.00 to 8.1% . . . . 1,200,000
$12,000,000 Virginia Public School Authority Bonds 1989B, issued

November 1, 1989, maturing amnually through December 15, 2008 with

interest payable semiannually at rates from 6.6% to 8.6% . . . . 11,120,000
$7,480,000 Virginia Public School Authority Bonds 1990A, issued

April 18, 1990, maturing annually through December 15, 2009 with

interest payable semiannually at rates from 7.0 to 7.225% . . . . 6,995,000
$8,000,000 Virginia Public School Authority Bonds 19924, issued

May 19, 1992, maturing annually through December 15, 2011 with

interest payable semiannually at rates from 6.1% to 6.4% , . ., . 8,000,000
Total School Bonds . . . . . . . . . . . . . . . . . « . « . $31,655,000

State Literary Fund loans:
$750,000, issued November 1, 1974, due in annual installments of
$37,500 through November 1, 1994, interest payable annually at 32 $ 112,500
$600,000, issued July 15, 1965, due in annual installments of

$20,000 through July 15, 1995, interest payable annually at 3% . 80,000
$750,000, issued February 15, 1980, due in annual installments of

$37,500 through February 15, 2000, interest payable annually at 3% 300,000
$750,000, issued August 15, 1980, due in annual installments of

$37,500 through August 15, 2000, interest payable annually at 3% 337,500
$750,000, issued August 15, 1980, due in annual installments of

$37,500 through August 15, 2000, interest payable annually at 3% 337,500

15



COUNTY OF FAUQUIER, VIRGINTA

Notes to Financial Statements
As of Jume 30, 1992 (Continued)

NOTE 7--LONG-TERM DEBT: {Continued) Amount
Details of Long-term Indebtedness: (Continued) Qutstanding

State Literary Fund loans: (Continued)
$750,000, issued August 15, 1980, due in annual installments of
$37,500 through August 15, 2000, interest payable annually at 3X%. 337,500
$1,000,000, issued November 15, 1980, due in annual installments of
$50,000 through November 15, 2000, interest payable annually at 3% 450,000

Total State Literary Fund loans . . . e .« .« + . . 51,955,000
Total general obligation bonds/loans JEPTNE DRISLETR o, "mEY 53336107000

Capital leases:
$346,000 capital lease agreement for mobile classrooms, due in semi-
annual installments through October 1, 1994, interest rate of 7.5% § 145,000
$606,000 capital lease agreement for mobile classrooms, due in semi-
annual installments through July 30, 1995, interest rate of 7.84% 338,234
$205,609 capital lease agreement for computer hardware due in monthly
installments including interest of $4,145 through November 15, 1994,

interest rate of 7.75% . . . . Land CTIERLT PRI =i | R TSRl 109,293
Total capital lease obligations Mljamon sak BAART M o0 FIERSE 5021527
Total long-term indebtedmess . . . . . . . . . . . . . . . §34,202,527

NOTE 8--CLATIMS, JUDGMENTS AND COMPENSATED ABSENCES:

In accordance with NCGA Statement 4 "Accounting and Financial Reporting Principles for
Claims and Judgments and Compensated Absences," the County has accrued the liability
arising from outstanding claims and judgments and compensated absences. County
employees earn leave based on length of service. School Board employees receive pay
for unused sick leave upon termination. The County has outstanding accrued leave pay
totaling $927,094 in the General Long-term Obligation Account Group and $6,788 in the
Solid Waste Fund.

NOTE S--DEFINED BENEFIT PENSION PIAN:

A.

Plan Description

The County of Fauquier, Virginia contributes to the Virginia Retirement System
(VRS), an agent multiple-employer public employee retirement system that acts as a
common investment and administrative agent for political subdivisions in the
Commonwealth of Virginia. The County'’s payroll for employees covered by the VRS
for the year ended June 30, 1992 was §$6,262,568, and the total payroll for all
County Employees was §$7,115,160.

In addition, professional and non-professional employees of the Fauquier County
School Board are covered by the VRS. Professional employees participate in a VRS
statewide teacher cost sharing pool, and non-professional employees participate as
a separate group in the agent multiple-employer retirement system. The payroll
for professicnal and non-professional employees covered by VRS for the year ended
June 30, 1992 was $22,937,423 and $2,683,848 respectively, and the total payroll
for all School Board employees was $28,657,223,
16



COUNTY OF FAUQUIER., VIRGINTIA

Notes to Financial Statements

As of Jupe 30, 1992 ({Continued)

NOTE 9--DEFINED BENEFIT PENSION PIAN: (Continued)

All full time, salaried permanent employees of participating employers must
participate in the VRS. Benefits wvest after 5 years of credited service.
Employees who retire at or after age 55 with at least 5 years of credited service
are entitled to an annual retirement benefit payable monthly for life in an amount
equal to 1.5% of theilr average final salary (AFS) up to $13,200 plus 1.65% of AFS
over $13,200 for each year of credited service. Employees with more than 35 years
of credited service are entitled to an annual benefit equal to 1.65 percent of AFS
for each year of credited service. AFS is defined as the highest consecutive 36
months of salary. Benefits are actuarially reduced for retirees who retire prior
to becoming eligible for full retirement benefits. The VRS also provides death
and disability benefits. These benefit provisions and all other requirements are
established by State statute,.

Employees are required by Title 51.1 of the Code of Virginia (1950) as amended to
contribute 5% of their amnual salary to the System. This 5% member contribution
has been assumed by the County for its employees. The employer is required by
state statute to contribute the remaining amounts necessary to fund the System
using the actuarial basis specified by Statute. If an employee leaves covered
employment the accumulated contributions plus interest may be refunded to the
employee. State statute may be amended only by the Commonwealth of Virginia
Legislature.

B. Related Party Investments

The County has no loans from VRS.

C. Funding Status and Progress

The amount shown below as the pension benefit obligation is a standardized
disclosure measure of the present value of pension benefits, adjusted for the
effects of projected salary increases estimated to be payable in the future as a
result of employee service to date. The measure is the actuarial present value of
credited projected benefits, and is intended to help users assess the VRS funding
status on a going-concern basis, assess progress made in accumulated sufficient
assets to pay benefits when due and make comparisons among employers. The measure
is independent of the funding method used to determine contributions to the VRS.

The pension benefit obligation was determined as part of an actuarial wvaluation
performed as of June 30, 1991. Significant actuarial assumptions used to compute
the pension benefit obligation at June 30, 1991 include (a) a rate of return on
the investment of present and future assets of 8 percent per year compounded
annually, (b) projected salary increases of 4 percent per year compounded
annually, attributable to inflation, (c¢) additional projected salary increases,
graded by age, of approximately 2 percent per year attributable to seniority/
merit, and (d) post-retirement benefit increases of 3-1/2 percent per year. These
assumptions were the same as in the previous year.

At June 30, 1991 the total unfunded pension benefit obligations applicable to

Fauquier County and the Fauquier County School Board non-professional employees
was as follows:
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COUNTY OF FAUQUIER, VIRGINIA

Notes to Financial Statements
As of Jupne 30, 1992 (Continued)

NOTE 9--DEFINED BENEFIT PENSION PIAN: (Continued)

C.

Funding Status and Progress (Continued)

School Board
Pension benefit obligation: County Non-Professional
Retirees and beneficiaries currently receiving

benefits and terminated employees not yet
receiving benefits . . . . . . . . . . . . .. $ 984,980 S 231,624

Current Employees:
Accumulated employee contributions including

allocated investment earnings . . . . . . . . 1,290,075 679,090
Employer-financed vested . . . . . . . . . . 2,150,764 257,042
Employer-financed nonvested . . . . . . . . 3,469,158 840,716

Total pension benefit obligation e e e . $7,894,977 $2,008,472

Net assets available for benefits, at cost (market
value is $6,871,137 and $2,120,449 respectlvely) 6,473,045 1,997,597
Unfunded pension benefit obligatlon . e .. 51,421,932 $ 10,875

The VRS does not make separate measurements of assets and pension benefit
obligations for individual school board’s professional employees. The total
unfunded pension benefit obligation at June 30, 1991 for the VRS statewide teacher
pool was as follows:

Total pension benefit obligation . . . . . . . . . . . . . § 7,871,100,000
Net assets available for benefits, at cost (market value

is $5;661,5009000): Ssoadmn B, i 3aegrey 15 Dae, BhaX, 5,333.400,000
Unfunded pension benefit obligatiom . . . . . . . . . . . . § 2,537,700,000

The school board’s 1992 contribution to the VRS statewide teacher pool represented
.83% of total contributions required of all participating school boards.

There were no changes in actuarial assumptions or employee pension benefit
provisions during 1992 that would significantly affect the valuation of the
pension benefit valuation.

Contributions Required and Made

The funding policy of VRS provides for periodic employer contributions at
actuarially determined rates which will remain relatively level over time as a
percentage of payroll, and will accumulate sufficient assets to meet the cost of
all basic benefits when due., Contribution rates are developed using the entry age
normal cost method for both normal cost and amortization of the unfunded actuarial
accrued liability. Rates necessary to support post-retirement supplements which
may be payable in addition to the basic benefits are determined separately on a
pay-as-you-go basis. Gains and losses are reflected in the unfunded accrued
liability that is being amortized as a level percentage of payroll within a period
of 30 year or less.
18



COUNTY OF FAUQUIER, VIRGINIA

Notes to Financial Statements
As of June 30, 1992 (Continued)

NOTE 9--DEFINED BENEFIT PENSION PIAN: (Continued)

D. Contributions Required and Made (Continued)

Total employer and employee contributions to the VRS for fiscal year 1992 of
$633,146 by Fauquier County and $235,642 by the Fauquier County Schoel Board for
non-professional employees were made in accordance with actuarially determined
requirements computed through an actuarial valuation performed as of June 30,
1991. These contributions consisted of the following:

School Board

County Non-Professional
Normal GosSt . . . . . . + v v = « « « « « o $ 582,424 $ 226,511
Amortization of unfunded actuarial accrued liability 45,730 8,593
Cost of living supplement ., . . . . . . . . . . . 4,992 538
Total Contributions . . . . . . . . . . . . . . § 633 146 $ 235,642
Employer contribution . . . . . . . . . . . . . . § 320,017 $ 101,450
Employee contribution . . . . . . . . . . . . .. 313,129 134,192
Totzl Contributions . . . . . . . . . . . . . . § 633,146 $ 235,642

Contributions made by Fauquier County and the Fauquier County School Board
represent 5.11% and 3.78%, respectively, of covered payrolls for the fiscal year
while employee contributions represent 5% of current covered payrolls.

Total employer and employee contributions to the VRS statewide teacher pool for
professional employees by the Fauquier County School Board for the fiscal year
1992 amounted to $2,911,465, and were in accordance with actuarial requirements.
Employer and employee contributions were $1,761,594 and $1,146,871, respectively,
and represented 7.68% and 5%, respectively, of current covered payroll.

The significant actuarial assumptions used to compute contribution requirements
for fiscal 1992 are now the same as those used to compute the pension benefit
obligation at June 30, 1991 except that future post-retirement benefit increases
were not anticipated in determining contribution rates for the current biennium,
There were no changes in actuarial assumptions that would significantly affect the
computation of contribution rates for the 1992 fiscal year.

E. Trend Information

Ten-year historical trend information gives an indication of the progress made in
accumulating sufficient assets to pay benefits when due. Such information as
currently available is reported below. Ten-year historical trend information for
the Fauquier County School Board professional employees participating in the VRS
statewide teacher pool is presented in the VRS Comprehensive Annual Financial
Report for the fiscal year ended June 30, 1992.

For the three years ended June 30, 1990, 1991 and 1992 respectively, available
assets were sufficient to fund 90.60%, 93.43% and 81.99% respectively of the
County’s pension benefit obligation and 101.52%, 94.49X% and 99.46% respectively of
the Fauquier County'’s School Board pension benefit obligation for non-professional
employees. Unfunded pension benefit obligations represented 8.73%, 6.18%, and
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COUNTY OF FAUQUIER, VIRGINIA

Notes to Financial Statements

As of June 30, 1992 (Continued)

| NOTE 10--DEFERRED REVENUE:

Deferred revenue represents amounts for which asset recognition criteria have been
met, but for which revenue recognition criteria have not been met. Under the modified
accrual basis of accounting, such amounts are measurable, but not available. Deferred
revenue totaling $2,583,799 is comprised of the following:

A. Deferred Property Tax Revenue
Deferred revenue representing uncollected tax billings not available for funding

of current expenditures totaled $2,550,847 at June 30, 1992.

B. Prepaid Taxes
Property taxes due subsequent to June 30, 1992 but paid in advance by the

taxpayers totaled $32,952 at June 30, 1992.

NOTE 11--DEFERRED COMPENSATION PLAN:

The County offers its employees a deferred compensation plan created in accordance
with Intermal Revenue Code Section 457. The plan, available to all County employees,
permits them to defer a portion of their salary until future years. The deferred
compensation is not available to employees until termination, retirement, death or
unforeseeable emergency.

All amounts of compensation deferred under the plan, all property rights purchased
with those amounts, and all income attributable to those amounts, property, or rights
are (until paid or made available to the employee or other beneficiary) solely the
property and rights of the County (without being restricted to the provisions of
benefits under the plan), subject only to the claims of the County’s general
creditors. Participants’ rights under the plan are equal to those of peneral creditors
of the County in an amount equal to the fair market value of the deferred account for
each participant.

It is the opinion of the County that the County has no liability for losses under the
plan but does have the duty of due care that would be required of an ordinary prudent
investor. The County believes that it is unlikely that it will use the assets to
satisfy the claims of general creditors in the future,

The assets are recorded at the current market value.

NOTE 12--CONTINGENT TIABTLITIES:

The County has entered into a contract to purchase approximately 235 acres for use as
a sanitary landfill or other public purposes. The original amount of this contract
was $2,600,000. The County has made non-refundable deposits of $200,000 toward the
purchase of this property. In addition, the County has received credits of $120,000
for other associated payments. While the County is under no obligation to make any
future payments under this contract, the contract contains an escalation clause of ten
percent per annum of the unpaid contract price commencing April 15, 1993,
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COUNTY OF FAUQUIER. VIRGINTA

Notes to Financial Statements

As of June 30, 1992 (Continued)

NOTE 9--DEFINED BENEFIT PENSTON PLAN:

(Continued)

E. Trend Information (Continued)
22.71% of the annual payroll for County employees covered by the VRS, and (.79%),
3.54% and .41%¥ of the annual payroll for Fauquier County School Board non-
professional employees for 1990, 1991 and 1992. Showing unfunded pension benefit
obligations as a percentage of annual covered payroll approximately adjusts for
the effects of inflation for analysis purposes. In addition, for the three years
ended 1990, 1991 and 1992, contributions to the VRS, made in accordance with
actuarial determined requirements, by the County were 5.87%, 5.11% and 5.11% of
annual covered payrocll, and by the Fauquier County School Board were 3.91%, 3.78%
and 3.78% of annual covered payroll for non-professional employees.
ANALYSIS OF FUNDING PROGRESS FOR DEFINED PENSION BENEFIT PLAN
Unfunded Unfunded (Assets
{Assets in in Excess of)
Excess of) Pension Benefit
Net Assets Pension Pension Annual Obligation as
Fiscal Available Benefit Percentage Benefit Covered a Percentage of
Year for Benefits Obligation  Funded Obligation Payroll Covered Payroll
A, County Employees:
1992 $ 6,473,045 $ 7,894,977 81.99%2 § 1,421,932 6,262,568 22.71%
1991 5,390,094 5,768,806  93.43% 378,712 6,120,205 6.18%
1990 4,452,374 4,914,563  90,60% 462,189 5,293,096 8.73%
1989 3,678,763 4,106,741  89.58% 427,978 4,196,671 10.20%
1988 3,048,012 4,574,663 66.63% 1,526,651 3,708,687 41.16%
B. School Board Non-Professional Employees:
1992 § 1,997,597 § 2,008,472  99.46% 10,875 §$ 2,683,848 417
1991 1,619,420 1,713,797  94.49% 94,377 2,659,311 3.54%
1990 1,302,037 1,282,581 101,52% 19,456) 2,472,307 ( .79%)
1989 1,018,377 960,075 106.07% 58,302) 2,265,208 ( 2.57%)
1988 791,914 967,251 81.87% 175,337 1,698,906 10.32%

Analysis of the dollar amounts of net assets available for benefits, pension
benefit obligations, and unfunded pension benefit obligations in isolation can be
misleading. Expressing the net assets available for benefits as a percentage of
the pension benefit obligations provides one indication of funding status en a
going-concern basis. Analysis of this percentage over time indicates whether the
plan 1is becoming financially stronger or weaker. Generally, the greater this
percentage, the stronger the plan. Trends in unfunded pension benefit obligations
and annual covered payrolls are both affected by inflation. Expressing the
unfunded pension benefit obligations as a percentage of annual covered payrolls
approximately adjusts for the effects of inflation and aids analysis of progress
made in accumulating sufficient assets to pay benefits when due. Generally, the
smaller this percentage, the stronger the plan.
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COUNTY OF FAUQUIER., VIRGINIA

Notes to Financial Statements

As of June 30, 1992 (Continued)

NOTE 15--CLOSURES AND POSTCLOSURE CARE COST: (Continued)

If these estimates are inadequate or additional postclosure requirements are
determined (due to changes in technology or applicable laws or regulations, for
example), these costs may need to be covered by charges to future landfill users or
taxpayers.

NOTE 16--SEGMENT INFORMATION:
The County maintains two enterprise funds which are intended to be self-supporting

through user fees charged for services to the public. Financial segment information
as of and for the year ended June 30, 1992 is presented below.

Solid

Waste Airport Total
Operating revenues . . . . . . . . . . . . ., § 758,279 § 52,960 § 811,239
Depreciation expense . . , . . . . . . . . . 8,629 6,164 25,893
Operating income . . . . . . . . . . . . . . ¢( 491,927)( 78,859)( 570,786)
Net income . . . e e e e e 247,467 327,159 574,626
Current capital contrlbutlons . i - 1,616,525 1,616,525
Property, plant and equipment addltlons . 226,646 1,800,000 2,026,646
Net working capital . . . . . . . . . . . . 29,449 149,848 179,297
Total assets . . . . . . . . . « v v v .« .. 570,508 1,955,221 2,525,729
Total equity . . . . . . . . . . . . . .. . ( 1,536,242) 1,943,684 407,442

NOTE 17--ADJUSTMENTS TQ BEGINNING RETAINED EARNINGS:

Upon the creation of the Solid Waste Fund on July 1, 1991, the fund's retained
earnings were restated as follows:

Property and equipment transferred from the Gemeral Fund . . . . . . . . § 143,144
Recognition of accrued landfill closure costs . . . . . . . . . . . . .( 1,926 853)
Net adjustment . . . . . . . . . . . . .. ... .. .. ... ... .(81,783,709)

The activities of the landfill were previously recorded in the General Fund.
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COUNTY OF FAUQUIER, VIRGINIA

Notes to Financial Statements

As of June 30, 1992 (Continued)

NOTE 12--CONTINGENT LIABILITIES: (Continued)

The County also has an option to purchase the Lee Street Office Building. This
building currently houses several County offices. The amount of the purchase option
is approximately $1,000,000.

Federal programs in which the County participates were audited in accordance with the
provisions of U.S. Office of Management and Budget Circular A-128, Audits of State and
Local Governments. Pursuant to the provisions of this circular all major programs and
certain other programs were tested for compliance with applicable grant requirements.
While no matters of noncompliance were disclosed by audit, the Federal Government may
subject grant programs to additional compliance tests which may result in disallowed
expenditures. In the opinion of management, any future disallowances of current grant
program expenditures, if any, would be immaterial.

NOTE 13--SURETY BONDS:

Amount
Fidelity and Deposit Company of Maryland - Surety
William D. Harris, Clerk of the Circuit Court $ 50,000
Bonita J. Lineweaver, Treasurer 500,000
Alice Jane Childs, Commissioner of the Revenue 3,000
Joseph Higgs, Jr., Sheriff 30,000
Above constitutional officers' employees - blanket bond 50,000
Terry E. Arbogast, Clerk of the School Board 10,000
United States Fidelity and Guaranty Company - Surety
All County employees except Treasurer, Sheriff, Clerk of Circuit Court
and School Board employees 100,000

NOTE 14--FUND DEFICIT:
The Solid Waste Fund has a deficit retained earnings of $1,536,242 at June 30, 1992.

This deficit is due principally to the accrual of landfill closure costs and other
obligations at year-end and is to be funded from future landfill revenues.

NOTE 15--CLOSURES AND POSTCLOSURE CARE COST:

State and federal laws and regulations require the County to place a final cover on
its landfill when closed and to perform certain maintenance and monitoring functions
at the landfill site for thirty years after closure. The County recognizes a portion
of these costs in each operating period. However, many of the closure and postclosure
care costs will be paid only when the landfill is closing or after it is closed. The
County will incur the estimated total closure cost of $1,926,853 over the next thirty
years. The County expects the landfill to close in 1993.

All amounts recognized are based on what it would cost to perform all closure and
postclosure care at year-end. Actual cost may be higher due to inflation.
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COUNTY OF FAUQUIER, VIRGINIA
SPECIAL REVENUE FUNDS
Combining Balance Sheet

ASSETS

Cash .. i e e e $
Petty cash
Recelivables (net of allowances for
uncollectibles):
ACCOUNES ittty iine sttt et
Due from other funds (Nete 5) ...........
Due from other governments (Note 4)

------------------------------

.....

Total assets

----------------------

Accounts payable ........................ $
Accrued liabilities

---------------------

.............

-------------------

Fund Balances:
Unireserved:
Designated for subsequent expenditure $
Undesignated

........................

Total fund equity

-----------------

Total liabilities and fund equity $

EXHIBIT A-1
School School
School Textbook Cafeteria
Fund Fund Fund Totals
0 310,221 350,679 660,900
500 200 0 700
32,888 0 0 32,888
3,497,435 0 0 3,497,435
1,012,558 0 19,047 1,031,605
4,543,381 310,421 369,726 5,223,55@
67,969 0 0 67,969
4,475,412 0 0 4,475,412
0 0 296,536 296,536
4,543,381 0 296,536 4,859,917
0 310,421 73,190 383,611
0 0
0 310,421 "73,190 383,611
4,543,381 310,421 369,726 5,253,528

The accompanying notes to financial statements are an integral part of this statement,
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COUNTY OF FAUQUIER, VIRGINIA

Combining Statement of Revenues, Expendituras

and Changes Iin Fund Balanees =~ Budget and Actual

Special Revenue Funds

Revenues:

Revenue from use of money and property...

Charges for services.....
Miscellaneous........

Expenditureas:
Current:
Education.....cucans
Debt service:
Principal retirement.........

‘s

Intereat and other f£iscal charges.......

Total expenditures.

Excess {deflclency) of revenues
over expendltures......c.couussnn

Other financing sources (uses):
Operating transfers In....... 00000
Operating tranafers outr

Total athar financing scurces {uses)...

Excess (deficlency} of revenues &k other
sourcea over expenditures L other uses

Fund balances at begilnning of year....

Fund balances at end of year......... S o &

FhddEEEmR s st ennanaae

School Fund School Textbook Fund

Varlancs Variance

Favarable Favorable
Budget Actual {(Unfavoer.) Budget Actual {Unfavor.)

conamassS 2,650 25,908 23,258 0 15,243 15,243
PN 57,730 B4 ,055 26,325 610,920 315,480 (295,440)
eneaee 437,876 778,163 340,287 0 0 0
........ 12,639,176 12,536,905 (102,271) '] 31,757 31,757
ren 1,472,008 1,560,637 88,629 1] 0 0
srssnses § 14,609,440 14,985,668 176,228 610,920 362,480 (248, 4501
eanssens S AA,324,198 42,941,980 1,382,218 610,920 423,404 187,516
........ 419,970 419,970 1] 0 1} Q
R 111,468 111,468 0 0 0 0
........ $ 44,855,636 43,473,418 1,382,218 610,920 423,404 187,516
........ 5(30,246,196)(28,487,750) 1,758,446 1] (60,924) {60,924)
seranss. § 30,246,196 28,487,750 (1,758,445) 0 o 0
..... cee 1} 1] a 0 0 ]
cesenan. 5 30,266,196 28,487,750 (1,758,446) 0 4] 1]
R s o 0 0 0 (60,924) (60,924)
....... - 0 0 o) 1] 371,345 371,345
....... . 8 0 o 1] [+] 310,421 310,421

The accompanylng notes to flnanclal statements are an incegral part of this statement.
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Exhibiz A=2

School Cafeterla Fund Totals

Variance Variance

Favorable Favorable
Budgec Actual (Infaver.) Budget Actual {(Unfavor.)
1] 11,399 11,399 2,650 52,550 49,900
1,494,658 1,401,500 (93,198) 2,163,348 1,301,035 (362,313)
0 4] 0 437,876 778,163 340,287
48,000 49,320 1,320 12,687,176 12,617,982 (69,194}
377,116 447,395 70,279 1,849,124 2,008,032 158,908
1,919,814 1,909,614 (10,200) 17,140,174 17,257,762 117,588
4] 0 0 44,935,118 43,365,384 1,569,734

0 0 1] 419,870 419,970 0
0 0 Q 111,468 111,468 1]

0 o 0 45,466,556 43,896,822 1,569,734
1,919,814 1,509,614 (10,200)(28,326,382)(26,639,060) 1,687,322
] 0 0 30,246,156 28,487,750 {1,758,446)
(1,919,814) (1,802,314) 117,500 (1,919,814) (1,802,314) 117,500
(1,919,814 (1,802,314) 117,500 28,326,382 26,685,436 (1,640,946)
0 107,300 107,300 1] 46,376 66,378

0 (34,110} (34,110) 1] 337,235 337,235

0 73,190 73,150 1] 383,611 382,611
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COUNTY OF FAUQUIER, VIRGINIA EXHIBIT B-1
CAPITAL PROJECTS FUNDS

Combining Balance Sheet

----------------

General
Capital School
Projects Construction
Fund Fund Totals
ASSETS
Cash and investments ENote 2; ..................... $ 1,719,489 7,804,859 9,524,348
Due from other funds (Note 5) ................ .. .. 79,627 0 79,627
Total aSSetS . .uuiinrrineenenennenneennnn $ 1,799,116 7,804,859 9,603,975
LIABILITIES
Accounts payable ...............c00iitiii, L1 58,120 142,186 200,306
Due to other funds (Note 5) .................. ... 0 8,932 §,932
Total liabilities .................0'vuunu... 5 58,120 151,118 209,238
FUND EQUITY
Fund Balances;
Unreserved:
Designated for subsequent expenditure...,..... $ 1,740,996 7,653,741 9,394,737
Undesignated ............... ... . ... ... .0 0 0 0
Total fund equity .............0vvinunnn. .. $ 1,740,996 7,653,741 9,394,737
Total liabilities and fund equity ........ $ 1,799,116 7,804,859 9,603,975

The accompanying notes to financial statements are an integral part of this statement.
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COUNTY OF FAUQUIER, VIRGINIA

Combining Statement of Revenues, Expenditures

---------------------------------------------
------------------------------------------------

Revenues:

Misecellaneous. .. ov et it s i it eseensnsonnnanenes

Expenditures:

apital projects.......ioviiniiiiieiniieiaanann,

Excess (deficiency) of revenues

over expenditures.............. . 0.,

Other financing sources (uses):

Proceeds from indebtedness......................
Operating transfers in..........................
Operating transfers out.............. ... vuu.n..

Total other financing sources (uses)..........

Excess (deficiency) of revenues & other

sources over expenditures & other uses..........

Fund balances at beginning of year

Fund balances at end of year......................

----------------

$ 3,408,900 1,119,986

0 0
1,498,900 1,805,160
0 {943,799)

$ 0 1,740,996

Variance
Favorable
(Unfavor.)

2,288,914

2,288,914

0
306,260
(943,799)

1,740,996

The accompanying notes to financial statements are an integral part of this statement,
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Exhibitc B-2

School Counstruction Fund Totals
i TR T Gééiénce Varianceqq
Favorable Favorable
Budget Actual {(Unfavor.) Budget Actual (Unfavor.)
0 31,210 31,210 0 31,210 31,210
332,200 989,626 (657,426) 3,741,100 2,109,612 1,631,488
(332,200) (958,416) (626,216) (3,741,100) (2,078,402) 1,662,698
8,000,000 8,000,000 8,000,000 8,000,000
332,200 332,200 1,831,100 2,137,360 306,260
0 (943,799) (943,799)
332,200 8,332,200 8,000,000 1,831,100 9,193,561 7,362,461
7,373,784 7,373,784 (1,910,000) 7,115,159 9,025,159
279,957 279,957 1,910,000 2,279,578 569,578
7,653,741 7,653,741 0 9,394,737 9,394,737
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COUNTY OF FAUQUIER, VIRGINIA EXHIBIT C-1
ENTERPRISE FUNDS

Combining Balance Sheet

Solid
Waste Alrport
Fund Fund Totals
ASSETS AND OTHER DEBITS
Cash and investments (Note 2)........co0v ' viunnns. S 37,517 161,005 198,522
Receivables:
ACCOUNLS i v oo v v ofili o v o Soiiaise » o S0l . J0a% 8 . o o 97,637 380 98,017
Due from other governments (Note &) .............. 74,192 0 74,192
Fixed assets (net of accumulated
depreciation)(Note 6) ........cvvrvunrnnnns. 361,162 1,793,836 2,154,998
Total assets and other debits............... S 570,508 1,955,221 2,525,729_
LIABILITIES
Accounts payable .............. ... iiiiiiina.., S 42,231 8,931 51,162
Accrued liabilities ..........ccootmmumnennnnnnn, 1,926,853 0 1,926,853
Due to other funds (Note 5) ..........ccuuiurenn.n. 130,878 2,606 133,484
Compensated absences payable (Note 8) ............ 6,788 0 6,788
Total liabilities ............. i, $ 2,106,750 11,537 2,118,287
FUND EQUITY
Contributed capital ............ ... nnn.. S 0 1,610,990 1,610,990
Retained Earnings:
Unreserved ... .. ... 0 iiitir ittt (1,536,242) 332,694 (1,203,548)
Total fund eqQUILY .........ovrerrnrnnnnnn. .. $ (1,536,242) 1,943,684 407,442
Total liabilities and fund equity ........ $ 570,508 1,955,221 2,525,729

The accompanying notes to financial statements are an integral part of this statement.
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COUNTY OF FAUQUIER, VIRGINIA
ENTERPRISE FUNDS

Operating revenues:

Charges for services..........cvvivenuennn.
Operating grants - Commonwealth.............
Operating grants - Federal..................
Other income.........iiiviriiiniinnnnnnnnen

Operating expenses:

Container operations........................
Landfill operations.........c.cviiinnnnenenn.
Existing landfill...........................
Airport operation and maintenance,..........
Depreclation........c..iiiiriinnnerninnnnneess

Total operating expenses..................

Operating income................ ... .. 0u..

Non-operating revenues:

Interest INCOME. . ... v esinreeneneenns

Net income (loss) before operating transfers...

Operating transfers in............. ... 0 vviun.

Net income (loss).........civuririnrinnnnenn.

Add depreciation on fixed assets acquired

by contributions from others.................

Increase (decrease) in retained earnings......

Retained earnings, bi§§nning of year,

as restated (Note 17)......... 0 i unnnen.

Retained earnings, end of year................

$ 123,143 §
788,413
330,02%

-----------

$ (491,927) §
739,394

$ 247,467

(1,783,709)

Exhibit C-2

---------

(69,590)
396,749

Totals

$ 765,987
29,624
13,408

2,220

$ 123,143
788,413
330,021
125,655

14,793

s 9,269
$  (561,517)
1,136,143

$ 574,626
5,535
580,161

(1,783,709)

$ (1,203,548)

The accompanying notes to financial statements are an integral part of this
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COUNTY OF FAUQUIER, VIRGINIA
ENTERPRISE FUNDS

Cash flows from operating activities:
Operating income (loSS).......''evmeennnnnnn.
Adjustments to reconcile net operating income
to net cash provided by operating activities:
Depreciation......... . iiinrminnrennnnnns

Changes in assets and liabilities:
(Increase) decrease
Increase gdecreasei

in receivables........
in payables...........
Increase (decrease
Increase (decrease

Net cash provided by operating activities......

Cash flows from noncapital financing activities:

Transfers from the General Fund

............

Cash flows from capital and related
financing activities:

Acquisition & construction of capital assets $

Contributions of capital - Commonwealth.....
Contributions of capital - Federal..........

Net cash provided by (used in) capital
and related financing activities...,.........

Cash flows from investing activities:
Interest earned

.............................

Net increase (decrease) in cash and cash equiva $

Cash and cash equivalents, beginning of year...

Cash and cash equivalents, end of year

.........

amounits due other funds,
in compensated absences.

Exhibit €-3

Solid
Waste Airport
Fund Fund Totals
(491,927) $ (78,859) $  (570,786)
8,629 6,164 14,793
(171,829) (380) (172,209)
42.230 8,031 51'161
130,878 2606 133’484
6788 0 6788
(475,231) $ (61,538) §  (536,769)
739,394 § 396,749 $ 1,136,143
226,646 1,800,000 2,026,646
¢ § 7« ss,oao) ¥ 8s’ 5’
0 1,531 445 1,531 445
(226,646) $  (183,475) §  (410,121)
0 $ 9,269 § 9,269
37,517 $ 161,005 § 198,522
0 0 0
37,517 § 161,005 § 198,522
statement .

The accompanying notes to financial statements are an integral part of this
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COUNTY OF FAUQUIER, VIRGINIA
FIDUCIARY FUNDS

Combining Balance Sheet

At June 30, 1992

ASSETS

Cash apnd investments (Note 2)...... Catararrrreaas .
Deferred compensation program depesits ...........
Total assets ............. Vit sevennanana .

LIABILITIES
Amount held for scclal service clients ..... vesran
Defarred compensation payable (Note 11) ..........
Total liabilicies ........cc00un.. Vatreees Fra

FUND EQUITY

Unreserved:

Designated for subsequent expenditure........ .
Undeslgnated .......... Mevereaneaa e esaaana .
Total fund equity ........ Parbranane el e

Total liabilitlies and fund aquity ........

EXHIBIT D-1

Agency Expendabla Trustc
Special Deferzed Library Recreation Defense
Welfare Compensation Trust Trust Truse
Fund Fund Fund Fund Fund Totals
1,550 0 94,877 33,035 1,875 131,337
0 139,343 ] 1} ] 139,343
1,550 139,343 94,877 33,035 1,875 270,680
1,550 s} 0 1] 0 1,550
0 139,343 0 0 0 139,343
1,550 139,343 0 0 0 140,893
0 0 94,877 33,035 1,875 129,787
1] 0 o} 0 0 0
0 o} 94,877 33,035 1,878 129,787
1,550 139,343 24,877 33,035 1,875 270,680

The accompanying notes to filnancial statements are an integral part of this statement.
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COUNTY OF FAUQUIER, VIRGINIA

Combining Statement of Revenues, Expenditures and

Parks and
Library Recreation
Trust Trust
Fund Fund
Revenues:
Interest. . vt ietiernrnnaneennees $ 4,491 1,794
Domations.........ioviiennnennnnnnnn 7,202 30,756
Total revenues........couuuenenas $_—--ii:é§5 ----55:556
Other financing uses:
Transfers to other funds........... 2,505 33,055
Excess 2deficienc ) of revenues
over (under) other
financing uses................ S 9,188 (505)
Fund balances at beginning of year... 85,689 33,540
Fund balances at end of year......... $ 94,877 33,035

Legal
Defense
Trust

Fund

Exhibit D-2

Totals

8,683

129,787

The accompanying notes to financial statements are an integral part of this statement.
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COUNTY OF FAUQUIER, VIRGINIA Exhibit D-3

Balance Balance
July 1, June 30,
1991 Additions Deletions 1992
Special Welfare Fund
Assets:
Cash and investments............... s 1,344 54,940 54,734 1,550
Liabilities:
Amounts held for social
services clients............... $ 1,344 54,940 54,734 1,550
Deferred Compensation Fund
Assets:
Deferred compensation
program deposits................. $ 132,577 13,095 6,329 139,343
Liabilities:
Deferred compensation
Payable............ ..., 5 132,577 13,095 6,329 139,343
Undistributed Local
Sales Tax Fund
Assets:
Cash and investments............... $ 0 152,422 152,422 0
Liabilities:
Sales tax payable to towns......... $ 0 152,422 152,422 0
Total - All Agency Funds
Assets:
Cash and investments............... $ 1,344 207,362 207,156 1,550
Deferred compensation
program deposits................. 132,577 13,095 6,329 139,343
Total assets..................... $ 133,921 220,457 213,485 140, 893
Liabilities:
Amounts held for social
services clients............... ] 1,344 54,940 54,734 1,550
Deferred compensation
anable .......................... 132,577 13,095 6,329 139,343
Sales tax payable to towns......... 0 152,422 152,422 0
Total liabilities................ $ 133,921 220,457 213,485 140,893

The accompanying notes to financial statements are an integral part of this statement.
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COUNTY OF FAUQUIER, VIRGINIA Schedule 1

GOVERNMENTAL FUNDS

------------------
----------------------------------------

Variance
Favorable
Fund, Major and Minor Revenue Source Budget Actual (Unfavor.)
GENERAL FUND:
Revenue from local sources:
General property taxes:
Real pProperty CaReS......cvveeerreranennsnnns $ 26,978,608
Public service corporation taxes:
Real and personal.........cviviiinnnnnnn.. 27,051,171 1,074,322 1,001,759
Personal property taxes............eevvunvann 7,920,159
Mobile home CaXES.......c0'ietineenrnnenannass 49,248
Machinery and tools taxes............oouvu.... 9,350,129 550,402 (830,320)
Penalties ......iitiiivnnrernnonennrrnennons 200,000 372,783 172,783
8+ 1 == o = 160,000 256,577 96,577
Total general property taXesS............... $ 36,761,300 37,202,099 440,799
Other local taxes:
Local sales and use taXeS.......veeerennunens $ 2,900,000 2,595,755 (30&,245;
Consumer utility taxes............ccivvvven.. 1,500,000 1,418,225 (81,775
E-91]1 telephone taxX .........cimmmveneennnnns 195,000 206,077 11,077
Motor vehjcle licenses............covviin.n.. 1,000,000 938,467 561,533)
Business licemses ............. .. .iiiiinnnnnn 601,000 979,642 78,642
Bank franchise taXes........oveeenreeennennns 45,000 41,077 3,923;
Taxes on_recordation and wills............... 400,000 341,642 (58,358
Cable television franchise tax .............. 70,000 74,450 ,
Total other local taxes........covveenuennn, $ 6,711,000 6,595,335 (115,665)
Permits Erivilege fees and regulatory licenses:
Animal licenmseS.............ceeeueinueenninn. $ 12,000 11,871 (129)
Building and related permits................. 230,000 240,383 10,383
Zonin§ permits and fees ........... .0 0o 186,000 183,621 (2,379
Transfer fees,........viiiiiiiieninnnnennsens 0 1,517 1,517
Land use application fees ................... 15,000 19,221 4,221
Total permits, privilege fees and
regulatory licenmses...................... $ 443,000 456,613 13,613
Fines and Forfeitures:
Court fines and forfeitures.................. $ 0 61,665 61,665
Revenue from use of money and property:
Revenue from use of money.......... ......... $ 1,100,000 524,845 (575,155)
Revenue from use of property..........v...... 30,000 52,467 22,467
Total revenue from use of money and property $ 1,130,000 577,312 (552,688)
Charges for services:
Charges for Commonwealth Attormey............ $ 0 990 990
Excess fees of clerk ,.......... ... ...\, 0 27,732 27,732
Sheriff’s fees, deputies and reports......... 11,500 40,761 29,261
Charges for parks and recreation............. 248,770 167,174 (81,596
Charges for correction and detention......... 15,000 14,973 (27
Animal warden fees........... it 0 40
Courthouse maintenance fee .................. 0 19,520 19,520
Charges for law library...................uu. 0 17,787 17,787
Charges for library... . .............cc.uvu... 50,000 45,809 (4,191)
Total charges for services................. S 325,270 334,786 9,516
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COUNTY OF FAUQUIER, VIRGINIA

GOVERNMENTAL FUNDS

----------------------------------------

------------------------

GENERAL FUND: (Continued)

Miscellaneous revenue:
Expenditure refunds
Recycling proceeds ..................
Miscellaneous income

..................
.................

.........

Recovered costs:

Town of Warrenton:

Landfil}l ...... ... ..o,
Judge’'s office expenses
John Marshall Soil and Water District
Board of prisoners-other localities .
Extradition of prisoners
Clerk’'s office payroll ..............
Indirect costs - airport
Indirect costs - landfill

.............

------------

............
...........

Total recovered costs

...........

LI

Revenue from the Commonwealth:
Non-categorical aid:
ABC profits
Wine LaxesS ........cvvnviiinnrannnness
Motor vehicle carriers tax...........
Mobile home titling taxes
Auto rental tax..........
Abandoned vehicles

..........................

------------
............
..................

.....

Total non-categorical aid..........

Categorical aid:
Shared expenses:
Commonwealth Attorney..............
Sheriff

----------------------------

Medical examiner...................
Registrar/Electoral Board..........
Clerk of the Circuit Court.........

Total shared expenses

Welfare:

............

Welfare administration and assistance

Other categorical aid:
Emergency medical services
Fire programs fund
Jail costs

---------
................

------------------------

--------
--------

........

........

........
........

.......
........
........
........
........

........
........

........

........
........
........
........
........
........

........

--------

........
........
........
LR
........
........

........

........

------

........
--------

--------
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Schedule 1

Variance

Favorable

Budget Actual (Unfavor.)
$ 10,000 4,230 (5,770;
20,000 4,451 (15,549
29,681 41,01 , 332
S 59,681 49,694 (9,987)
$ 62,000 (62,000)
4,000 4,000

50,416 50,699 283

250 950

8,151 8,151
304,106 287,130 {16,976)
25,305 25,305

0 8,588 8,588
$ 416,522 384,823 (31,699)
$ 45,846,773 45,662,327 (184,446)
5 110,000 126,085 16,085
30,00 4,42 14,429
50,000 62,743 12,743
20,000 13,738 6,262
8,000 3,834 &,lﬁﬁg

0 15,650 15,650

0 15,239 15,239

$ 218,000 281,718 63,718
$ 166,000 173,265 7,265
1,431,500 1,425,109 (6,391)
139,000 148,114 9,114
85,000 B7,262 2,262

990 990

32,000 33,700 1,700
12,225 12,225

$ 1,853,500 1,880,665 27,165
$ 307,765 353,794 46,029
$ 0 20,728 20,728
45,000 40,830 ;4,170)
269,000 342,971 3,971



COUNTY OF FAUQUIER, VIRGINIA Schedule 1

GOVERNMENTAL FUNDS

________________________

Variance
Favorable
Fund, Major and Minor Revenue Source Budget Actual {(Unfavor.)
GENERAL FUND: (Continued)
Other categorical aid: (Continued)
Parks and recreation ............... .00 ... 0 2,400 2,400
Library aid ........ ittt nnn 138,948 136,946 (2,002)
Litter control. ... .. ' iinineneerenennns 6,735 6,735 0
After-school grant ..............ccccvv.n... 0 9,281 9,281
Circuit court records grant ............... 0 7,000 7,000
Total other categorical aid.............. S 459 683 566,891 107,208
Total categorical aid.................. § 2,620,948 2,801,350 180,402
Total revenue from the Commonwealth... $ 2,838,948 3,083,068 244,120
Revenue from the Federal Government:
Noncategorical aid:
Payment in lieu of taxes ..............cnu... $ 0 772 772
Categorical aid:
Welfare administration and assistance ....... $ 617,235 709,550 92,315
Anti-dru§ abuse grant .............00innnnnn. 0 18,519 18,519
Drug forfeiture funds .............. . .. o..... 0 56,068 56,068
Plant pest control .......coiiiinnnnnennnnnns 0 10,976 10,976
Total categorical aid .............00vvu... S 617,235 795,113 177,878
Total revenue from the Federal Government $ 617,235 795,885 178,650
Total General Fund..............c..oo.. $ 49,302,956 49,541,280 238,324
SPECIAL REVENUE FUNDS:
School Fund:
Revenue from local sources:
Revenue from the use of money and property:
Revenue from the use of property ............ $ 2,650 25,908 23,258
Charges for services:
Charges for education..............vvvvnnn.. S 57,730 84,055 26,325
Miscellaneous revenwe: o oTTTmommmmmmmmmTT ommmmmToTees
Rebates from VRS ..........civeiininnnenean. $ 200,000 448 481 248,481
Miscellaneous......oiiinerieinerennmneonnnnns 237,876 329,682 91,806
Total miscellaneous revenue ............... $ 437,876 778,163 340,287
Total revenue from local sources......... $ 498,556 888,126 --565,870
Revenue from the Commonwealth:
Categorical aid:
Share of State sales tak.........ovvevnnnnnnnnn $ 3,814,293 3,631,075 (185,218)
Basic school aid..........ciiiiiiiiiiiinnnnn, 5,919,265 6,051,399 132,134
Adult literacy sexrvices ...........ovivven... 1,008 41,436 40,428
Foster home children.............c.c0vvvinnnnnn. 32,000 31,183 (817)
Gifted and talented children................... 90,547 90,722 175
Special education...........oviiirinnnnnnnnns 548,866 592,733 43,867
Special education-School tuition .............. 201,000 72,291 (128,7093
Vocational education...........ccvi'iiinernnnnnn 227,417 226,382 1,035
Dropout prevention ..............iiiununnannns 63,296 3,296
Remedial education.......... . iiiiimmeernnnnn. 150,849 157,603 6,754



COUNTY OF FAUQUIER, VIRGINIA Schedule 1

GOVERNMENTAL FUNDS

----------------------------------------

________________________

Variance
Favorable
Fund, Major and Minor Revenue Source Budget Actual (Unfavor.)
SPECIAL REVENUE FUNDS: (Continued)
Revenue from the Commonwezalth: (Continued)
Categorical aid: (Continued)
Share of fringe benefits...........ccoviuvnn.. 1,598,748 1,569,958 (28,790
Homebound instruction ..........coeueueeennennns 14,197 6,084 8,113
Other state funds ......... ... .. i ruinnnnn 38,986 2,743 (36,243
Total revenue from the Commonwealth........ $ 12,639,176 12,536,905 (102,271)
Revenue from the federal government:
ECIA - Chapter I........ ...t eiernnrnnnnnnnes $ 733,220 686,771 (46,449)
ECIA - Chapter Il........ . 'iiiinninmnnnnanns 42,085 97,280 55,195
ESEA - Title VIB, .. .u'iivrenneineennnnnnnnnss 279,000 369,336 90,336
Preschool incentive grants .................. 29,116 11,146 (17,970)
P.L., B74 ... oo e, o, JREFERsGS | RETTEE E 200,000 223,655 23,655
Adult literacy services ............uviiennn. 52,765 21,810 (30,955)
Vocational education...................vuu.. 70,000 87,587 17,587
Drug free schools ..............cciviiinnnn. 49,260 43,150 (6,110)
Education for economic security ............. 16,562 9,902 ,
Total revenue from the Federal Govermment.. $ 1,472,008 1,560,637 Bé:ééé
Total School FUnd...............ooveenn... $ 14,609,440 14,985,668 376,228
School Textbook Fund:
Revenue from local sources:
Revenue from the use of money and property:
Revenue from the use of money ............... $ 0 15,243 15,243
Charges for services:
Charges for education ...............c.cn.... 610,920 315,480 (295,440)
Total revenue from local sources .......... S 610,920 330,723 (280:i97)
Revenue from the Commonwealth:
Categorical aid:
Textbook rental payments ..............c..... 0 31,757 31,757
Total School Textbook Fund ................ $ 610,920 362,480  (248,440)
School Cafeteria Fund:
Revenue from local sources:
Revenue from the use of money and property:
Revenue from the use of money ............... $ 0 11,399 11,399
Charges for services;
Charges for education ..............ouvuunn. 1,494,698 1,401,500 (93,198)
Total revenue from local sources .......... $ 1,494,698 1,412,899 (éi:iéés
Revenue from the Commonwealth: ~ ~oToTomTmmommmmTmemees
Categorical aid:

School food program ........... ..., $ 48,000 49,320 1,320
Revenue from the federal government: _TTTTTTTTommmemememes
School food program ...........cviunmrnnenrnns $ 377,116 447,395 70,279
Total School Cafeteria Fund ............... $ 1,919,814 1,909,614 (10,200)
Total Special Revenue Funds.............. $ 17,140,174 17,257,762 117,588




COUNTY OF FAUQUIER, VIRGIRIA

GOVERNMENTAL FUNDS

----------------------------------------

CAPITAL PROJECTS FUNDS;:
School Construction Fund:
Revenue from local sources:
Miscellaneous revenue:

Miscellanmeous. ... .o ienennonenonanennn

Grand Total All Govermmental Funds
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Schedule 1

Variance

Favorable

Budget Actual (Unfavor.)

$ 0 31,210 31,210

.. $§ 66,443,130 66,830,252 387,122




COUNTY OF FAUQUIER, VIRGINIA Schedule 2

GOVERNMENTAL FUNDS

R E R E e EE N E e e e EEEEEE LSRG — = e mEeEE .-

Variance
Favorable
Fund, Function, Activity and Elements Budget Actual {(Unfavor.)
GENERAL FUND:
General Government Administration:
Legislative:

anrd of supervisors...... ... ittt $ 129,265 132,775 {3,510)
General and Financial Administration:

County administrator......................... $ 315,400 306,984 8,416

Persommel ....... 000t iiii it 189,863 166,223 23,640

County AtCOXMEY .. ..vveeenrsunosoononsnnnnnss 314,199 230,077 84,122

Independent auditor/professional services.... 19,100 18,700 400

B T L g 301,793 300,211 1,582

Commissioner of the Revenue.................. 712,878 668,478 44 400

Finance office ........ ... nnnnnn. 318,222 302,864 15,358

Management information systems .............. 479,062 493,899 (14,837)

Risk management ..........c.ccuuiuurnnnennnnnnn 507,200 487,066 20,134

Other general and financial administration .. 0 8,724 (8,724)

Total general and financial administration. § 3,157,717 2,983,226 l74,h§i-
Board of Elections:
Registrar/elections..........oiiiviinunennnn $ 141,150 148,803 (7,653)
Total general government administratiom.. $ 3,428,132 3,264,804 i63:§éé_
Judieial Administration:
Courts:

Clrcult court.....oviiiiiiiiia i tnt e S 57,377 32,178 5

General district court.........covvvvrnvnenr. 8,150 10,22 (2,078)

Magistrates .........ciieinivnnerrnnnncnnnnn, 2,315 1,467

Juvenile and domestic relations court........ 6,005 4,418 1,587

Clerk of the circuit court................... 473,108 455,115 17,993

Commissioner of accounts .................... 2,400 2,400 0

Law 1ibrary .. ..t iieiiiiie et ittt 19,200 17,787 1,413

Total COULES. . .....orneer s, $ 568555 543,591 2,964
Commonwealth Attorney:
Commonwealth attorney........................ 5 351,782 339,844 11,938
Total judicial administration.............. $ 920,337 883,435 36,902
Public Safety:
Law Enforcement and Traffic Control:

Bheriff. ... . e e e e e an $ 2,923,832 3,001,201 {(77,369)
Volunteer fire and rescue .............0.o.n.. 709,597 719,996 (;5:5655
Correction and Detention: T TTTT TTommTmTTeTm ommmmomseses

Sheriff .....wqew. ..Uk, ceedlnin. cun. . auan. $ 375,063 499,120 (124,057

Probation .........c.ieiiniiuienninnnnnnnnnnnn. 2,864 9256 (2, 92;

Juvenile detention .............0rrnnnnnnn 65,000 39,511 25,489

Total correction and detention............. 3 442,927 544,187 "Eiéi:iééi
Inspections: T T
Building..........¢¢we . i, omsmanng 5. . T ] 279,692 258,880 20,812

---------------------------------
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COUNTY OF FAUQUIER, VIRGINIA

GOVERNMENTAL FUNDS

GENERAL FUND: (Continued)
Other Protection:

Animal control.........iiiiii it

Public Works:
Sanitation and Waste Removal:

Solid waste operations ....................

Maintenance of Buildings and Grounds:

General services ......... ..ttt

$

Total maintenance of buildings and grounds. §

Total public works.....................

Health and Welfare:
Health:

Supplement to local health department......

Mental Health and Mental Retardation:

Chapter X board...............ciivivinnunnn.

Welfare/Social Services:
Socia

Total welfare/social services............

Total health and welfare...............

Education:

Community colleges.................ccvuuu.n.

Parks, Recreation, and Cultural:
Parks and recreation:

Parks and recreation ...........oeeevveemrnmnn.

Library:

Pub{¥é library .. oviiiiin i i i

Total parks, recreation and cultural

Community Development:
Planning and Community Development:
Planning
Community Development and Zoning

Total planning and community development...

40

BEIVICEE ..., it e e
Tax relief for the elderly ................
Institutional care ...... c.veiiimnunnennnn.

----------------------------------

..........

Contributions to community organizations ..

-

B -

Schedule 2

Variance

Favorable

Budget Actual (Unfavor.)
195,469 196,675 51,2053
275611 278551 2940
471,080 475,226 (4,146)
4,827,128 4,999,490  (239,332)
292,600 156,927 135,673
136,605 118,614 17,991
676186 714752 (38566)
812,791 833, 366 (20,575)
1,105,391 990,293 115,098
402,697 393,434 9,263
181,044 181,044 0
1,489,626 1,615,797 2126,1713
211580 211580

55,389 47258 8131
1,545,015 1,874,635  (329.620)
2,128,756 2,449,113  (320,357)
5,466 25,465 (19,999)
819,423 753,348 66,075
741,008 714,289 26,719
1,560,431 1,467,637 92,794
148,980 138,853 10,127
570379 503627 66752
142°'189 167799 (25610)
861,548 810,279 51,269



COUNTY OF FAUQUIER, VIRGINIA

GOVERNMENTAL FUNDS

P i T T T T T T

GENERAL FUND: (Continued)
Environmental Management:

Soil and water conservation district.........

Cooperative Extension Program:

VPI EXtension........ouvrerinnnerinnnnennnns

Total community development.............,

Nondepartmental:

Nondepartmental operations ............c0ivvuunn

Debt Service:

Principal retirement ...................c.iuv...
Interest and fiscal charges ...................

Total debt service .........ciiiiiiininnnnnns

SPECIAL REVENUE FUNDS:
School Fund:
Education:

Instruction ........ . ittt e
Administration, and attendance and health
Pupil transportation services..................
Operation and maintenance services.............
School food services .............iiiieiinnnn.
Facilities ...iviiiiiiiinniiiiiiarnnnns

Debt Service:

Principal retirement..........cuuuiriunnnnnens
Interest and other debt costs.........ovvunun..

Total debt service........coivrieeeoncncnnnns

School Textbook Fund:
Education:

B8 310 08 o0 o o ' > Y

CAPITAL PROJECTS FUNDS:
General Capital Projects Fund:
Capital projects:

Automation - five-year plan ...................
Landfill development ............cevevmnmnnnnens
Landfill closure ..........ccoviinmnnrnnnnnn
Landfill land acquisition ............... ... ...
Stockpile dirt ... ... ...t
Land acquisition-Genmeral ......................
Lee Street office building ....................

&1

Schedule 2

Variance

Favorable

Budget Actual (Unfaveor.)

$ 107,885 93,710 14,175
3 165,584 209,999 (44,415)
$ 1,135,017 1,113,988 21,029
S 712,000 o 712,000
$ 1,704,581 1,704,581 0
1,718,235 1,721,143 (2,908)
$ 3,422,816 3,425,724 (2,908
$ 19,245,474 18,619,949 558,555

$ 33,452,635

31,948,447 1,504,188

1'800.791 1.730'794 69'997
3'305'351 2542639 (237,288;
415897632 4 640.193 (50561
1.919:814 1.801’219 118'595

255975 278688 (22'713)

$ 44,324,198 42,941,980 1,382,218

$ 419,970 419,970 0

111468 111468 0

$ 531438 531,438 0

$ 44,855,636 43,473,418 1,382,218

$ 610,920 423,404 187,516

$ 45,466,556

43,896,822 1,569,734

$ 176,900
300,000
190,000
100,000
200,000

0

153,750 23,150
0 300, 000
286,707 (96.707)
0 100000

0 200000

200 (200;
62,500 (62,500



COUNTY OF FAUQUIER, VIRGINIA

GOVERNMENTAL FUNDS

--------------------------------------------

------------------------

-------------------------------------

CAPITAL PROJECTS FUNDS: (Continued)
General Capital Projects Fund: (Continued)
Cazital projects: (Continued)

ibrary building .......... ... ... .. v...
Airport purchase ...............coeviuun....
Auburn dam site ............. .0 ...
JLELytaldlisl Um0 &4 AesinkE | syl s W
E-911 telephone system ....................
Emerﬁency services reporting ..............

ydrogeological study .................
WSA system repair ...... .......ciiinnn.n,
Parks” & recreation improvements ...........
Human services building ...................

WSA

Total capital projects ...........000vn..

School Construction Fund:
Cagital projects:

chool construction projects...............

Total Capital Projects Funds ............

Grand Total Expenditures, All Govermmental Funds

42

Schedule 2

Variance

Favorable

Budget Actual (Unfavor.)

e 300,000 39,305 260,695
e 335,000 0 335,000
o= 900,000 428 899,572
e 250,000 66,970 183,030
e 232,000 214,395 17,605
Bl 0 11,031 (11,031)
. Bree 200,000 167,293 32,707
. 225,000 225,000
e 0 26,298 226,2983
... 0 91,109 91,109
.... $ 3,408,900 1,119,986 2,288,914
... 8 332,200 989,626 {657,426)
e 3,741,100 2,109,612 1,631,488
.. § 68,453,130 64,626,383 3,759,777




Schedule 3
COUNTY OF FAUQUIER, VIRGINIA

Governmental Revenues by Source (1)

Last Ten Fiscal Years

Permits,
Privilege Reavenuas
General Fees and from uaa Inter-
Fiacal Property Other Local Regulatory Fines and Money and Charges for Miscel- Hecovered govern-

Yaar Taxes Taxes Licenses Forfeltures Property Services laneouas Costs mental Total
1982-83....... 10,876,310 2,533,301 140,634 B,998 359,189 286,064 71,228 82,229 10,130,374 24,468,327
1983-84....... 11,873,423 2,991,694 186,601 9,370 474,621 335,828 65,795 94,757 10,977,406 27,009,495
1984-85....... 13,388,334 3,205,434 217,792 11,157 703,462 1,018,738 107,207 136,825 12,030,144 30,819,093
1985-B6......+ 14,342,578 3,758,189 300,145 19,360 636,722 1,260,382 151,263 107,588 13,919,984 34,496,211
1986-87....... 15,789,692 4,570,353 328,851 7,116 540,562 1,335,397 261,744 201,257 15,278,148 38,313,120
1987-88....... 18,220,836 5,391,804 344,521 20,391 767,075 1,500,007 297,222 719,986 16,896,848 44,158,690
1988-8%....... 22,202,672 6,021,309 622,325 27,044 1,263,686 1,702,151 354,896 181,403 17,555,551 49,931,037
1989-90....... 27,334,024 6,031,357 494,961 15,568 1,916,988 2,283 941 557,625 208,769 18,493,530 57,336,761
1990-91....... 34,595,261 5,631,251 433,172 37,034 721,940 2,601,207 302,029 402,511 18,918,026 63,842,431
1991-92...,... 37,202,099 6,595,335 456,613 61,665 629,862 2,135,821 B27,857 384,823 18,504,967 66,799,042

Note: (1) Ineludes General and Special Revenue Funds.

Schedule &
GOVERNMENTAL EXPENDITURES BY FUNCTION (1)
Last Ten Flacal Years
General
Government Judiecial Health Parks Community
Flscal Admini- Admini- Publie Public and Recreaclon Develop- Debt
Yaar stration stration Safety Horks Welfare Educatlion & Culcural ment Service Total
1982-83........ 1,004,023 394,177 990,017 548,857 1,056,349 17,373,339 451,475 269,383 1,775,039 231,862,659
1983-84........ 789,690 225,622 1,310,206 581,927 1,167,266 18,297,330 533,991 215,731 2,033,511 25,155,274
19B4-85.....00n 1,059,283 256,785 1,451,681 550,761 1,267,465 20,758,725 646,350 266,741 1,972,466 2B,230,257
1985-86........ 1,107,241 307,308 1,850,342 775,223 1,366,929 23,494,432 989,325 313,972 2,045,049 32,249,821
1986-87........ 1,465,401 303,002 2,089,751 841,006 1,486,167 27,480,528 927,822 445,127 2,002,998 37,041,802
1987-88..... +++ 1,838,606 451,517 2,548,440 1,035,979 1,581,637 232,240,244 1,224,860 725,800 2,119,103 43,766,186
1988-89..... ves 2,413,428 421,130 3,139,908 1,316,817 1,646,195 34,996,434 1,353,518 772,605 2,789,893 48,849,928
1989-90........ 2,959,934 492,597 4,280,231 1,880,083 1,951,262 39,217,923 1,421,475 1,369,908 3,364,398 56,937,811
1990-91........ 3,185,91% 774,240 4,564,187 1,B48,5B6 2,212,918 43,543,672 1,552,706 1,179,258 4,023,564 42,885,050
1991-92..... cev 3,264,804 B83,435 4,999,490 990,293 2,449,113 43,390,849 1,467,637 1,113,988 13,957,162 62,516,771

Note: (1) Includes General and Special Revenue Funds {except capital projects).
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COUNTY OF FAUQUIER, VIRGINIA

ASSESSED VALUATION OF ALL TAXABLE PROPERTY

Last Ten Filscal Years

Schedule 5

Flscal Moblile Machinery Merchant’s Public
Year Real Parsanal Alrplanes Homes and Tools Capital Service Total
1982-83 988,250,447 80,496,914 1,074,420 2,441,870 7,403,460 18,321,300 72,000,707 1,169,988,918
1983-84 1,365,894,549 82,856,887 1,088,284 2,351,189 9,225,640 16,672,150 B5,438,48% 1,563,527,188
1984~85 1,411,001,900 100,337,090 1,100,260 2,603,400 B,780,400 18,900,170 91,100,448 1,633,823,668
1985-86 1,464,562,940 114,018,866 1,283,652 2,962,966 7,516,700 2,924,083 100,668,422 1,693,937,629
1986-87 1,539,672,210 129,422,737 1,215,380 3,758,820 9,249,940 23,678,900 98,109,991 1,805,107,978
19g87-88 1,635,849,672 150,838,473 1,180,720 4,704,269 9,451,714 28,069,491 99,330,675 1,929,425,014
1988~8% 1,722,937,767 181,388,260 1,387,571 5,156,433 9,955,485 35,952,389 94,756,425 2,051,534,330
1989-90 3,005,951,399 194,685,171 1,325,849 5,510,432 12,351,141 1} 125,293,746 3,345,117,738
19%0-91 3,096,038,974 207,471,221 1,590,250 5,491,323 12,895,230 0 128,044,315 3,451,531,313
1991-92  3,112,929,825 207,661,484 1,761,325 5,402,293 13,750,045 0 119,289,578 3,460,804,550
PROPERTY TAX RATES
Laat Ten Fiscal Years
Flscal Real Personal Machinery Marchant’s
Year Estate Property Alrplanes & Tools Capital
1982-83 M 0.73 3.45 2.50 3.45 0.01
1983-84 ' . 0.59 3.45 2.50 3.45 0.01
1984-85 . . . 0.63 3.45 2.50 3.45 0.01
1985-86 N 0,63 3.45 2.50 3.45 0.01
1986-87 ‘ " . . 0.66 3.45 1.50 3.45 0.01
1987-88 . 0.72 3,45 1.50 3.45 0.01
1988-89 . . 0.84 3.55 1.50 3.55 0.01
1989-90 . & 0.62 3.95 1.50 3.55 -
1990-91 . 0.83 4.00 1.50 4.00 -
1991-92 . . . . 0.88 4,00 1.50 4,00 -
Notes: All yeara assessed at falr market wvalue.
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COUNTY OF FAUQUIER, VIRGINIA

PROPERTY TAX LEVIES AND COLLECTIONS

Last Ten Fiscal Years

Parcent of

Schadu

le &

Percent of

Current Percent Delinquent Total Tax Outstanding Delinguent
Flscal Total (1) Tax (1) of Levy Tax Total Tax Collections Delinquent Taxes ta
Year Tax Levy Collectlons Collected Collectlons Collectlons to Tax Levy Taxes (1,3) Levy
1982-83 § 10,960,117 10,483,457 95.65% 242,874 10,726,331 97.87% 755,508 6.89%
1983-84 . 11,907,366 11,477,869 96,392 221,167 11,699,036 98.25% 819,967 6.89%
1984-85 . . 13,269,540 12,785,597 96.35% 249,924 13,025,521 98.242% 1,011,383 7.62%
1985-86 . . 14,189,509 13,717,192 96.67X 302,931 14,020,123 98.81% 908,101 6.40%
1986-87 . . 15,719,668 15,162,633 96.46% 316,463 15,479,096 98.47% 1,005,339 6.40%
1987-88 18,104,495 17,481,859 96.56% 423,348 17,905,207 98.90% 1,101,945 6.09%
1988~89 . 22,158,469 21,416,243 96.65% 265,415 21,681,658 97.85%x 1,378,915 6.227
1989=-90 27,639,958 26,443,360 95.67X 348,365 26,791,725 96.93% 1,821,313 6.59%
1990-91 35,624,866 33,478,769 93.98% 534,519 34,013,288 95.4B% 3,273,753 9.19%
1991-92 37,515,586 34,988,407 93.26% 1,082,529 36,070,936 96.15% 4,418,739 11.782
Hotes: (1) Exclusive of penalties and inctersst.
(2) Doss not include land redempeionas,
(3) Includes three years taxes.
Schedule 7
RATIO OF NET GENERAL BONDED DEBT
TO ASSESSED VALUE AND NET BONDED DEBT PER CAPITA
Lasc Ten Flscal Years
Croas and Ratlo of NHet HNet Bonded
Fisecal Assessed Her Bonded Bonded Debt to Debt per
Year Populatien (1) Value Debt (2) Assessed Value Capita
1982-83 . . ' 35,889 1,169,988,918 16,372,500 0.0140 456
1983-84 . E 35,889 1,563,527,188 15,175,000 0.0097 423
1984-85 . . . 35,889 1,633,823,668 13,977,500 0.0086 389
1985-86 . 35,889 1,693,937,629 13,180,000 0.0078 367
1986-87 . 35,889 1,805,107,978 12,832, 500 0.0071 asa
1987-88 . . 35,889 1,929,425,014 13,055,000 0.0068 364
1988-89 . . . . . 46,100 2,051,534,330 23,612,500 D.0115 512
1989-90 . . . 48,425 3,345,117,738 29,390,000 0.0088 607
1990-91 . . 48,425 3,451,531,313 27,562,500 0.0080 569
1981-92 . . 48,741 3,460,804,550 33,610,000 0.0097 690
Hotaes: (1} Bureau of the Census except Center for Public Service -- 1988-1989.
(2) Includes all long-term general obligation debt
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Schedule 8

COUNTY OF FAUQUIER, VIRGINIA

Schedule of Treasurer’s Accountability

--------------------------------------

Assets held by the Treasurer:

Cash on hand. . ......iuiiiit ittt ittt et e e e e e 5 1,000
Cash in banks:
Checkin§:
Fauquier National Bamk .........cu'utetinonnsesmn e e e, 2,681,871
Peoples National Bank...........ouiuiiiiiiriniomnesmmiia 336,740
Savings: .
First Virginia Bank..........c..iiiiiiiniiiinin ittt ie e, 2,334
Money Market Accounts:
Li ert{ Savings Bank. ...... ... e 2,561
Marshall Natiomal Bank............iuiiinrininnrin e 50,945
State Bank of Remington........couiiiniiiiiinine e 1,054,157
Jefferson Savings and Loam..........ourinininnnnnunmnim i , 785
Investments:
Fauquier National Bank..............ooiuiviininininnnnniannn, 3,635,081
Local Govermnment Investment Pool.................... ... .. i 270res 1,721
Virginia Public School Authority-SNAP Trustee.......................° 7,661,652
Amount due from the Commonwealth (Schedule 10)..................... """ 50
TOtaL @SSRS . .ttt ittt iete e et e e e $ 15,464,897

Liabilities of the Treasurer:

Balance of County Funds (Schedule 9)...........covurmnrennsennn $ 15,432,810
Treasurer’'s deferred account.............. ..o uo .t 17
Performance bonds.......... ..ot 32,070

Total liabilities.......ouuiiuiniiinniiinn e i $ 15,464,897
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COUNTY OF FAUQUIER, VIRGINIA

Schedule 9

Schedule of Treasurer’s Accountabllity te the County

All County Funds

At June 30, 1992

Balance July 1, 1991.

Receipts:
General property taxes
Other local taxes
Permits, privilege fees and
regulatory licenses........ ‘e
Fines and forfeltures.........
Revenue from use of money
and property......
Charges for services
HMiscellaneous...
Intergovernmencal
Recovered costs
Other financing souzces

R I T T T TR A

Tatal recelpts

Total receipts and balance........

Disbursements (Nec):
Warrancs (checks) lssued.....
Prineipal retirement
Interest and fiscal chargea

Total disbursements......

Incerfund transfers:
Transfars in...,.
Tranafers out

Balance, June 30, 1992, .........

Note:

These receipts and disbursements zre recorded on a cash basis.

Froprietary Flduclary
Governmental Funds Funds Funds

---------- Total
Special Capital Trust & “Memorandum

General Revenue Projects Enterprise Agency Only”
-+ § 3,619,269 623,999 2,512,148 [} 122,448 6,877,864
5 36,788,144 36,788,144
6,523,436 152,422 6,675,858
456,573 456,573
56,881 56,881
577,311 52,220 9,269 6,285 645,085
335,690 1,795,689 656,983 2,788,362
389,620 618,233 31,925 92,898 1,132,676
1,995,964 14,726,398 1,659,557 20,381,919
440,227 a 440,227
[} 0 8,000,000 8,000,000
§ 49,563,B46 17,192,540 8,031,925 2,325,809 251,605 77,365,725
§ 53,183,115 17,816,539 10,544,073 2,325,809 374,053 B4 ,243,5B9
$ 15,178,136 44,021,957 2,116,664 3,329,704 207,155 864,853,617
1,704,581 419,970 o} [+} o0 2,124,551
1,721,142 111,468 v} 1] 0 1,832,611
5 18,603,860 44,353,395 2,116,664 3,329,704 207,156 68,810,779
8 35,560 29,207,025 2,057,733 1,202,417 0 32,502,735
25,697,112 1,809,269 960,794 0 35,560 32,502,735
5 4,917,703 660,900 9,524,348 198,522 131,337 15,432,810

Revenues and

expendicures reflected in the other supplementary data and basic Ffinanclal
statements aze recorded on the accrual and/or medifled accrual basls, except

as otherwise nored.
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COUNTY OF FAUQUIER, VIRGINIA

Schedule of Treasurer's Accountability to the Commonwealth

Schedule

10

Balance
Julg 1,
1991 Receipts

Income Taxes:

182 B N L3 0 1,418,675

1990, . it e e e e 0 119,435
Estimated Income Taxes

1092 . i e et e 0 1,881,842

8= 1 0 2,388,891
Other Collections:

Sheriff’'s Fees......iivviinneennnnns 0 10,504

Penalty. ... .cvvi ettt ii ittt it e i 0 L 445

Interest. ... ittt ittt in s s 0 931

TOLALS . v v e erseeneeraennnn, $ 0 5,826,723

1,418,725
119,435

5,826,773

.- mm e ma

This schedule has been prepared on the cash basis of accounting.
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COUNTY OF FAUQUIER, VIRGINIA Schedule 11

Schedule of Federal Flnanclal Asslstance

Revenues
Federal Granting Agency/ Federal Balanee  ==escccmm—ccc—ese—aaa. Balance
Reclplent State Agency/ Catalogue July 1, Scate/ Expend- June 30,
Grant Program/Grant Number Rumber 1991 Federal Local itures 1992
Department of Agriculture:
Pass Through Payments:
State Department of Agriculture:
Food discriburion 10.550 $§ 35,018 129,941 134,418 30,541
Temporary Emergency Food Asslatance-Admin. costs 10.568 § 0 2,580 2,580 1]
Temporary Emergency Food Assistance-Food distr. 10.569 § 0 20,616 20,616 0
Department of Soclal Services:
Food stamp program (12-35-5133) w 10.551 § a 1,824,334 1,824,334 0
Department of Education:
Narional school breakfast program 10.553 § o 56,672 56,6872 0
National school lunch program (SL-4)({SL-11) L 10.555 § 1] 390,724 390,724 0
Department of Agriculture and Consumer Services:
Cooperatlve forestry assistance 10.664 $ o 10,976 10,978 1]
Department of Health and Human Services:
Pass Through Paymenta:
Department of Soclal Sevices:
Saoclal services block grant * 93.667 § 0 320,961 320,961 [+
Foster care - Ticle IV-E 93.658 § 0 16,023 16,023 Q
General administratlion for finanelal
aaslatance aarvices - ala S 0 336,797 336,797 0
Jobs 93.021 § 1] 25,229 25,229 o
Refugee and entrant assistance 93.026 § o 39 339 o
Lov income energy assistance block grant 93.789 § 4] 10,201 10,201 ]

Federal Aviatlion Adminlstratlon:
Direct Paymencs:
Alrport lmprovemant program (3-51-0068-02) b 20.106 S 1 1,544,853 1,544,853 o
Department of the Interlor:
Direct Payments:
Bureau of land management-natlonal forest acreage
payment (31-USC-6%901) nfa § o 72 772 o
Department of Educatien:
Direct Payments:
School assistance In Federally affectad areas B4.041 S o 223,655 223,655 1]
Pass Through Payments:
Deparcment of Education:
Adule educatlon 84,002 § [+] 21,810 21,3810
Educatien Consollidation and Improvement
Act of 1981:
Chaptar It
Financial asslstance to meer speclal
educaticnal needs of disadvantaged
children - programs operated by local
educarion agencles * 84.010 S [i] 686,771 686,771 1]
Chapter II:
Consolidation of federal programs for
elementary and secondary education

[=]

block grant B4.15% § 0 97,280 97,280 [
Elementary and secondary eduatlon acr (ESEA):
Title VI-B:
Handicapped -~ state grants » B4.027 § Q 169,336 169,336 [+
Preschool incentive grant B4.173 S 0 11,146 11,146 i
Vocational Education:
Basic grants to states 84.048 § 0 87,587 B7,587 a
State grant for strenghrhening teachar skills B4.l64 § 0 19,902 19,902 1]
Drug free schools 84.186 § 0 43,150 43,150 a

U.S. Department of Justice:
Pass-through Payments:
Department of Criminal Justice Services
Drug control and system improvement 16.579 § a 18,519 18,519 ]
Department of the Treasury:
Direct paymencs:
Forfeited drug assers nfa § 1,952 56,068 939 26,189 32,770

# - Denotes major federal assisctance program
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Schedule 12

COUNTY OF FAUQUIER, VIRGINTA

FEDERAL ASSISTANCE

Schedule of Findings and Questioned Costs
Year Ended June 30, 19962

Questioned
Program Findings Costs
None None None
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ROBINSON, FARMER, COX ASSOCIATES

A PHOFESNSIONAL CORPORATION

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS‘ REPORT ON INTERNAL CONTROLS

THE HONORABLE MEMBERS OF THE BOARD OF SUPERVISORS
COUNTY OF FAUQUIER
WARRENTON, VIRGINIA

We have audited the general purpose financial statements of the County of Fauquier,
Virginia, as of and for the year ended June 30, 1992, and have issued our report
thereon dated October 30, 1992. We have also audited the County's compliance with
requirements applicable to major federal assistance programs and have issued our
report thereon dated October 30, 1992.

We conducted our audits in accordance with generally accepted auditing standards,
Government Auditing Standards, issued by the Comptroller Gemeral of the United
States, and the provisions of Office of Management and Budget (OMB) Gircular A-128,
Audits of State and lLocal Governments, and the Specifications for Audit of Counties,
Cities and Towns, issued by the Auditor of Public Accounts. Those standards and OMB
Circular A-128 require that we plan and perform the audit to obtain reasonable
assurance about whether the general purpose financial statements are free of
material misstatement and about whether the County complied with laws and
regulations, noncompliance with which would be material to a major federal
assistance program.

In planning and performing our audits for the year ended June 30, 1992, we
considered the County’s internal control structure in order to determine our
auditing procedures for the purpose of expressing our opinions on the County'’s
general purpose financial statements and on its compliance with requirements
applicable to major federal assistance programs and not to provide assurance on the
internal control structure.

The management of the County of Fauquier, Virginia, is responsible for establishing
and maintaining an internal control structure. In fulfilling this respomsibility,
estimates and judgments by management are required to assess the expected benefits
and related costs of internal control structure policies and procedures.

The objectives of an internal control structure are to provide management with
reasonable, but not absolute, assurance that assets are safeguarded against loss
from unauthorized use or dispesition, that transactions are executed in accordance
with management's authorization and recorded properly to permit the preparation of
financial statements in accordance with generally accepted accounting principles,
and that federal assistance programs are managed in compliance with applicable laws
and regulations. Because of inherent limitations in any intermal contrel structure,
errors, irregularities or instances of noncompliance may nevertheless occur and not
be detected. Also, projection of any evaluation of the structure to future periods
is subject to the risk that procedures may become inadequate because of changes in
conditions or that the effectiveness of the design and operation of policies and
procedures may deterlorate.

For the purpose of this report, we have classified the significant intermal control
structure policies and procedures, including the policies and procedures used in
administering federal assistance programs, in the following categories:
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Accounting Controls: Administrative Controls

General General Requirements: Specific Requirements:

Cash & Cash Equivalents Political Activity Types of services

Revenues & Cash Receipts Davis Bacon Act Eligibility

Cash Disbursements Civil rights Matching, level of

Purchasing, Receiving Cash management effort

& Vouchering Relocation assistance Reporting

Payrolls and real property Cost allocation
acquisition Special requirements
Federal financial reports Monitoring subrecipients
Allowable costs/cost Claims for Advances
principles and Reimbursements
Drug-free workplace Amounts Claimed or Used

Administrative requirements for Matching

For all of the internal control structure categories listed above, we obtained an
understanding of the design of relevant policies and procedures and whether they
have been placed in operation, and we assessed control risk.

During the year ended June 30, 1992, the County of Fauquier, Virginia expended 86X
of its total federal assistance under major federal assistance programs. We
performed tests of controls, as required by OMB Circular A-128, to evaluate the
effectiveness of the design and operation of intermal control structure policies and
procedures that we considered relevant to preventing or detecting material
noncompliance with specific requirements, general requirements, and requirements
governing claims for advances and reimbursements and amounts claimed or used for
matching that are applicable to each of the County of Fauquier, Virginia's major
federal assistance programs, which are identified in the accompanying Schedule of
Federal Assistance. Our procedures were less in scope than would be necessary to
render an opinion on these internal control structure policiles and procedures.
Accordingly, we do not express an opinion.

Our consideration of the internal control structure would not necessarily disclose
all matters in the internal control structure that might be material weakmesses as
defined by the American Institute of Certified Public Accountants. A material
weakness is reportable condition in which the design or operation of the specific
internal control elements does not reduce to a relatively low level the risk that
errors or irrepgularities in amounts that would be material in relation to the
general purpose financial statements being audited or that noncompliance with laws
and regulations that would be material to a federal assistance program may occur and
not be detected within a timely period by employees in the normal course of
performing their assigned functions. We noted no matters involving the internal
control structure and its operation that we consider to be material weaknesses as
defined above.

However, we noted other matters involving the internal control structure and its
operation which were not significant enough to meet the definition of a reportable
condition, These other matters were communicated to the management of the County in
a separate memorandum dated October 30, 1992.

This report is intended solely for the use of management, state and federal

regulatory agencies. This is not intended to limit the distribution of this report,
which_is a matter of public record.

%éarlottesvﬁile, Virgil{ia f

October 30, 1992
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ROBINSON, FARMER, COX ASSOCIATES

A PHOFESSIONAL CORPORATION

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE

THE HONORABLE MEMBERS OF THE BOARD OF SUPERVISORS
COUNTY OF FAUQUIER
WARRENTON, VIRGINIA

We have audited the general purpose financial statements of the County of Fauquier,
Virginia, as of and for the year ended June 30, 1992, and have issued our report
thereon dated October 30, 1992, We have also audited the County's compliance with
requirements applicable to major federal assistance programs.

Compliance Report Based on Audit of General Purpose Financial Statements in
Accordance with Govermment Auditing Standards

Our audit of the financial statements was conducted in accordance with general
accepted auditing standards, Government Auditing Standards and the Specifications
for Audits of Counties, Cities and Towns, issued by the Auditor of Public Accounts.
Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the general purpose financial statements are free of
material misstatement.

Compliance with laws, regulations, contracts and grants applicable to the County 1is
the responsibility of the County’'s management. As part of obtaining reasonable
assurance about whether the general purpose financial statements are free of
material misstatement, we performed tests of the County compliance with certain
provisions of laws, regulations, contracts and grants. However, our cbjective was
not to provide an opinion on overall compliance with such provisions. Accordingly,
we do not express such an opinion.

The results of our tests of compliance indicate that, with respect to the items
tested, the County of Fauquier, Virginia complied, in all material respects, with
the provisions referred to in the preceding paragraph. With respect to items not
tested, nothing came to our attention that caused us to believe that the County had
not complied, in all material respects, with those provisions.

Report on Compliance with the General Reguirements

We have also applied procedures to test the County of Fauquier, Virginia's
compliance with the £following general requirements that are applicable to the
County's federal assistance programs: ©political activity, Davis-Bacon Act, civil
rights, cash management, relocation and real property management,federal financial
reports, allowable costs/cost principles, drug-free workplace and administracive
requirements.

Our procedures relative to the general requirements were limited to the applicable
procedures described in the Office of Management and Budget's Compliance Supplement
for Single Audits of State and local Governments. Our procedures were substantially
less in scope than an audit, the objective of which is the expression of an opinion
on the County of Fauquier, Virginia’'s compliance with these general requirements.
Accordingly, we do not express an opinion.
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With respect to the items tested, the results of those procedures disclosed no
material instances of noncompliance with the general requirements referred to above.
With respect to items not tested, nothing came to our attention that caused us to
believe that the County of Fauquier, Virginia had not complied, in all material
respects, with those requirements.

Opinion on Compliance with Specific Requirements Applicable to Major Programs

We have also audited the County of Fauquier, Virginia’'s compliance with the
requirements governing types of services allowed or wunallowed; eligibility;
matching, level of effort, or earmarking; reporting; special requirements applicable
to the Chapter 1 program; special requirements applicable to the Airport Improvement
program, special requirements applicable to the Title VI-B, Education of the
Hanidcapped program, claims for advances and reimbursements; and amounts claimed for
or used for matching that are applicable to each of its major federal assistance
programs, which are identified in the accompanying Schedule of Federal Assistance.
The management of the County is responsible for compliance with those requirements.
Our responsibility is to express an opinion on compliance with those requirements
based on our audit,

We conducted our audit of compliance with those specific requirements in accordance
with generally accepted auditing standards, Government Auditing Standards, and OMB
Circular A-128, Audits of State and Local Govermnments. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether material
noncompliance with the requirements referred to above occurred. An audit includes
examining, on a test basis, evidence about the County of Fauquier, Virginia's
compliance with those requirements. We believe that our audit provides a reasonable
basis for ocur opinien.

In our opinion, the County of Fauquier, Virginia complied, in all material respects,
with the requirements governing types of services allowed or unallowed; eligibility;
matching, level of effort, or earmarking; reporting; special requirements applicable
to the Chapter 1 programs; special requirements applicable to the Airport
Improvement program, special requirements applicable to the Title VI-B, Education of
the Handicapped program, claims for advances and reimbursements; and amounts claimed
for or used for matching that are applicable to each of its major federal assistance
programs for the year ended June 30, 1992,

Report on Compliance with Requirements Applicable to Nonmajor Propgrams

In comnection with our audit of the general purpose financial statements, and with
our consideration of the County of Fauquier, Virginia’s internal contrel systems
used to administer federal assistance programs, as required by OMB Circular A-128,
Audits of State and local Govermnments, we selected certain transactions applicable
to certain nonmajor federal assistance programs for the year ended June 30, 1992.

As required by Circular A-128, we have performed auditing procedures to test
compliance with the requirements governing types of services, allowed or unallowed
and eligibility that are applicable to those transactions. Our procedures relating
te nonmajor programs were substantially less in scope than an audit, the objective
of which is the expression of an opinion on the County of Fauquier, Virginia’s
compliance. Accordingly, we do not express an opinion on the County’s compliance
with the requirements applicable to nonmajor programs.
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With respect to items tested, the results of those procedures disclosed no material
instances of noncompliance with the requirements relating to nonmajor programs
listed in the preceding paragraph. With respect to items not tested, nothing came
to our attention that caused us to believe that the County of Fauquier, Virginia had
not complied, in all material respects, with those requirements.

This report is intended sclely for the use of management and state and federal
regulatory agencies. This is not intended to limit the distribution of this report,

which is a matter of public record.

harlottesville, Virginia
October 30, 1992
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